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ANNOUNCEMENT UNDER THE COMPANY TAKE-OVERS AND
MERGERS CODE 1995 (AS AMENDED IN 2003) AND GAZETTED IN THE
GAZETTE EXTRAORDINARY NO.875/9 DATED 16 JUNE 1995 AND
AMENDED BY GAZETTE NO. 1299/6 DATED 29™ JULY 2003

MANDATORY OFFER BY HNB FINANCE PLC TO PURCHASE ALL THE
REMAINING ISSUED AND PAID UP ORDINARY SHARES OF PRIME
FINANCE PLC

1. BACKGROUND TO THE OFFER

HNB Finance PLC (the “Offeror”), acquired on 23" December 2021, by way of a
crossing transaction executed on the Colombo Stock Exchange on 20" December
2021, one hundred and five million six hundred and two thousand two hundred and
fifty one (105,602,251) ordinary shares in Prime Finance PLC (“PFP™) at a price of
Sri Lankan Rupees Twenty Cents Ten (LKR 20. 10) per share.

Pursuant to such acquisition, the total number of ordinary shares held by the Offeror
in PFP is one hundred and five million six hundred and two thousand two hundred
and fifty one (105,602,251) ordinary shares, which amounts to eighty seven decimal
two seven percent (87.27%) of the issued ordinary shares of PEP.

Consequent thereto, it has become obligatory in terms of Rule 31(1)(a) of the
Company Take-overs and Mergers Code 1995 (as amended in 2003) issued by the
Securities and Exchange Commission of Sri Lanka (the “SEC”) under the Securities
and Exchange Commission of Sri Lanka Act No. 19 of 2021 (the “Code™) that the
Offeror makes a mandatory offer to the remaining shareholders of PFP to acquire
the ordinary shares held by such shareholders in PEP (the “Offer™).

In compliance with the provisions of the Code, the Offeror intends to make the
Offer subject to the terms and conditions hereinafter stipulated.

2. TERMS AND CONDITIONS OF THE OFFER

The Offeror intends to make a mandatory offer to acquire from the shareholders of
PFP all of the remaining issued and paid up ordinary shares of PFP (other than the
shares already held by the Offeror) at a price of Sri Lankan Rupees Twenty Cents
Ten (LKR 20.10) per share (the “Offer Price™) being the highest price at which the
Offeror acquired the shares of PFP within the twelve (12) month period preceding
the abovementioned date of acquisition.

The number of such ordinary shares which are subject to the Offer, is fifteen million
three hundred and ninety seven thousand seven hundred and forty nine (15,397,749)
ordinary shares amounting to twelve decimal seven three percent (12.73%) of the
issued and paid up ordinary shares of PFP.
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HNB Finance is a subsidiary of Hatton National Bank PLC.










