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'|FIIS DOCIJMITNI' IS OF VALIJL. If ltttr tt'c irt tktttbt tr.s to tlte crction you s'htntltl tuke . ),'ott
^should con.vult ),our' .sloc'kht'okct' or other prrte.ssionul uth,iser imntedicttellt

Dear Shareholder/s.

ISSLTE OF] OITDINARY VOTING SIIARF]S RY WAY OT.'RT(;tITS

I.O INITTTODUCTION

1.i ']-hc Company pursuant to a Rcsolr-rtion passecl b1,the Iloartl ol-Dircctor.s on gtll .lanLran,

2024. ntadc an Annourtccnrent on the'l'r:ading I''loor of the CSlr of thc proposed f{ights
lssuc in terrls o1-Rulc 5.2b ot-thc Listing Rr-rles.ot'tlrc CSE.

1.2 Conscqr:ent to the Application rnade by thc Compan1,,. the CSH by its lctter dated 27tl'
Ircbruarv 2024. grarrled to the Conrpany" approval in principle to issue and list the ncw
sharcs. itr ternrs of Rulc 5.2 of thc Lisling RLrlcs of thc CSIr. sLrb.icct to other conditions as
sct or-rt in thc said lcttcr.

1.3 'l-hc increasc o1'the Statcd Capital bv u,o),ola Rights Issue. rcqLriring thc apprclval o1'thc
holdcrS of Ordinarl Voting Sherres in tcrms of Listing RLrlc 5.2a. a meetir.rg has bccn
cotlveucd to be hclcl on thc l't day, of April 2024 at 10.00 a.nt. fbr the holdcrs ol'Ordinarl'
Voting Slrarcs 1bl thc pllrposcs as nrorcl-ull), sct olrt in thc attachcd Notice of Extraordinarr
Ccrrcrirl Mcctirrs.

1.1 Sltareholdcrs rvho are unabie to attencl. or attencl and votc at the l..xtraordinary General
Mectir-rg (lrGM). arc entitlcd to appoint a proxy to attcncl thc IrGM and votc (as applicablc)
in her/his placc. You nrav complcte thc cncloscd lrornr o1- Proxy' in accordancc u,ith thc
instructiolrs spcciticd in thc Proxl' Iiorrr attachcd to the Nolicc of Mccting cnclosecl

hereu,ith.

2.0 ISSUE O}- ORDINARY SIIART.]S BY WAY 0F' RIGIITS

2.1 IIt tert-t-ts of the Iloard Rcsolr-rtior-r as relcrrcd to in Paragraplr 1.1 abovc. inrnrediatell,al'tcr
thc Meeting of thc Sharcholders as afbrcsaid. upon thc Sharcholdcrs approvirrg thc
Ordinarl"Rcsolution/s sct ot-tt in the attached Notice o1'Mectinn. \"olrr Board woulcl issr.re

1br subscription 257.765.117 ncu'Ordinary Voting Shares. b1'w,ay of'Rights to thc
cxisting Orclinan,Voting Sharcholdcrs in thc proportior-l of Ninctccn (19) ncu, Orclinarr,
Shares lbr cvcrr''l'vrent\'-ortc (2i)sharcs hclcl bv thc holdcrs of Ordinan,Voting Sharcs.

as at thc cnd o1-'l'rading on thc 'l)ate o1- I'.ntitlcnrcnt.' (bcing thc Rccorc'l Date/Datc of
Provisional Allotr.ncrlt. rvhich is thc 3"t Markct I)a-r' l-rom and exch-rding thc said [:GM
datq') at an issuc price ol'Rs.3.50 pcr share arnounting to a total Rights Issuc ol
I{s. 902.178.121 l-.



2.2

l. -)

'I lrr, ltr.si.s o/ ullottttent of'ttt,tr ()rditttrrt. I rtting .\httt,.s .slttrll bt,.

lrcld l\ , .shureltolder. rlte,auficr rot,tlecl tLtt tt rct rllc ncore.\t vhalt, trtrnbcr.

Il'the Rights Issuc o1'Ordinan'Voting Shares is lirltl.sutrscribccl. thc Statcd Capital ol-the
Conrpanl' \\'ould incrcase fl'onr Rs. 1^624.023.5661- to Rs.5.526.201.687/-and thc total
t'tt-tl-tlber o1'sharcs it-r isst-tc n'or-rld increasc lior12821.898.354 Ordinarr, Voting Shares 1o

542.663.53 1 Orclinan, Votins Shares.

Your fJoard cor-rsidercd the pricc o1- a sharc to bc issLrcc] is lair and reasonablc to thc
Companv and to thc existing Ordinary' Votin{r Sharcholclers. ers rcquired by the Conrpanies
Act No. 07 of'2007

M INI MT-IM SIII}SCRI I'TION
-J-hcre 

is no rcclr:ircrlent fbr a rlininrunr subscription sincc thc parcnt conrpern\,. Citnrs
Lcisurc PLC: holder o1-82.8570/o of sharcs in issr:c,has givcr.r tl.re (lon.rpany thc assurancc
of takiltg up its lLrll Rights entitlcment. and in addition to sr-rbscribe 1br anv sharcs unclcr
tlre Rights Issue ol'the balancc 17.143% shar:es hcld b1,'1he nTinor:ity shareholclers resulting
in the shares being lirllv sr-rbqcribcd in the cvcnl o1-anv undcr sLrbscription of the Rigtrts
Issuc. Conseqr"rcntly'. the purposc of raising liurds through thc Rights Issue rel-cn-ecl to
elscw'liere irr thc circr-rlar u,or-rld bc lLillllle d.

As a rdsr-rlt o1'the Parcl-tl Contpany assuring to take Llp an),unsubscribccl sharcs by thc
holdcrs of the 11.143% sharcs: thc Public Ilolding w,ould rcduce lirrthcr.'l'he Company
as at now': does ttttl havc anv plans as to thc ntclhoclologv of intproving the Public Irloat
post thc issuc.

OBJI,]CTIVE OF RIGIIl'S ISSTJF]/TJ]'II.I7,ATTON.OI. PROC]I,]EI)S/ I}I.INI.]F'ITS
TO THIl SIIARI.IHOt,DI,IRS

'fhe objectivcs ol-the Rights Issue does not amount to a rrajor tlansaction

C)b.jectives of thc Rights lssuc

'l-hc objectivcs of-thc Rights Issue in order of prioritv arc to:

(i) Settle outstattding rclalcd partl' loarrs o1'thcn Conrpanv borrorved liom C,itrLrs

[.eisure PLC atrtclt-tnting to Rs.-5(r6.317.6]8/-. lvhich is rvithirr tl.rc subscription
auount by Citrus LeisLrrc PT-CI r-rndcr its cntitlentcnt in thc Ilights Issuc. -['hcsc

loatts rverc obtaincci 1br thc pLrrpose of u,orkirrg capital rcquirenrcnts of thc
colrpallv tbr a period of'thrce (03) nrorrths r,r'ith intcrcst being accrued ntonthll,
and pal.ablc at thc cnd o1'cvcrv thrcc (03) rlonllts. In tl-rc cvcnt thc principal ancl/
or thc ittlcrcst is no1 settlccl in thrcc (03) rnonths. the loan is to bc rencl,n,cd fbr a

lirrthcr pcriod of lhrcc (03) months (rcvolving). and the accrued intcresl is to bc
capitalizcd as a Ilew loan uporr a writtcn requcsl by' thc borrou,'cr and acccptancc
by the L-endor. 'l'hc RP loans are unsccurcd.

4.0

4.1
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(i i) 'fhc total investnrcnt valuc in thc Rights Issuc of Waskaduu,a rvith thc urnc'lcr-

w'riting obligation bcing Rs. 678"288.405/- lbased on thc Rights frntitlcmcnt of the

Companl, bcir-rg 312.119.220 sharcs ancl thc nraxin'rurr under-r,vriting obligation
being tcr take Lrp to 4,1901-612 sharcs totaling to I{s.61.U14..596 ancl

Rs.l16",173.809] thc cor11pi1r1r' has a short{all o1'Rs.219.386.6941- w'hich sun.r it
seeks to raisc through this Rights Issue

(iii) Subscribe to any adclitional Sharcs reqr"rircd to raise thc lirll anlount undcr thc

Rights Issue of CI'f W Lrp to a maximurl o1'Rs.l I 6. /+73.809/-

(ir') Rctirc non-rclaled partv loarrs ol-thc Compan\' (nrorc tirlll, set out hcrcirT ) 1o thc

nraxinrunr cxtcnt possible. il-in the evenl of an1'lLrnds raiscc'l via thc Rights lssuc.

rcnraining r,vith the Cor.npanl,posl subscription to thc Rights Issue o1'CI'fW Lrp to

a ntaximum of Rs. I 16. 473.809/-:

Iror the abovc plrrpose. the identificd non-rclatccl part1, loan is thc Pan Asia l]ank
I-oan olRs. 167.000.000/- as at 3Otr'Nor.crnbo,2023 olwhich a part scttlcnrcrrt o1'

r-rp to I{s.116.473.809/- rvoLrlcl bc made (plcasc scc thc schcciulc belou,)

Plcasc scc belou, thc (l) Rclateci Partl'loans bctrvccrr (litrLrs Leisr:re PI-C and thc
Companv as at i I't Deccnrbcr 2023: (2) Ilank Borrow,ings o1-thc comparl),.

The settlenrent o1'thc loans out o1'the Rights Issuc procccds n'as identitlcd bascd on lirstly,
thc Lcndor". namcly. Citrus [-cisure PLCi. bcing u,illing to acccpt thc sctllcnrcnt of thcir
loans flirough thc issr,rc o1'shares to tl.rem (Rs..i66.317.618/-) and secondly to retirc Non-
I{elated Partv Loans o1'thc compan}'; if in thc cvcnt 01'anv lirnds raiscd via thc Rights
Issue. remaining u,ith tl-re Con-rpany post subscription to the Righls Issr-rc o['CITW up to a
ntaximur.t'r ol-Rs. 116.;173.809/*. thc compan)'has identifled thc Pan Asia Ilank Loan ol
Rs.836.767.833/- to bc par:tl,v setlled duc 1o thc highcr intercsl rale and thc rcclr:ircntcrrt
to restructt-trc tlrc said loan. As a rcsult. this r,voulcl rcclucc thc llnar-rcial cosl ol'thc
courpany.

(1) Rclatcd Partr.'loans bct*ccr-r Citrr-rs l.cisurc P[-C and the Contpalty as at 3l'r
[)ece mbcr 2023

t1't- *

01104120)2 30I06I)U7 6, /00,000 869,1 t / 34,358

0110/120)) 3010e17u7. 46, /11, /33 1) ,161 , /33 5,70) ,8 /) 687,/80

011101)02 31l1) l)0? 40, / /8,58) 1.6,1)3,35? ?., /00,84i) I44,11.8

u lal l)073 31lo3l)03 15,4 /3,6 /3 5,4 /3,6 t3 403,66 l )3?.,33)

01.104I)u3 30I06I703 199,644,1.65 19 /,944,165 6,919,) t9 /,5 t3,834

01./o//7023 30/09/)D3 159,)) 6,09) 1 4 / ,7.46,09? 698,0 I 4 \,?.80 ,16 /

01.1101?073 31l1) l)03 196,6 /5,7 53 1B?.,).t 5,2 53 7,519,309

665,) 09,498 561 ,7.) 4,? 68 16, /93,913 1 /,0 /1,898

Quarter

Total loans
Granted Loan Oustanding

During the as at 31.12.2023

Quarter

!nterest
Capitalised

Outstanding
Accrued lnterest

Balance as at
?t.t2.2023



(2) Bank Borrorvings of the Company

Sanrpatlr 206.600.()00 'l-crnt Loarr 26-.lun-22

l.arrrl ancl building.

o1'l Iolcl. ( ilrLrs

I Iikliaduu a ori ncrl

h_r I likkadLrt a

Ilcach lcsort I)l.(l
& a I-cttcr ol'
[.]nderlaking tl'onr

Clitrus [.cisLrre I'l.C]

26-.lun-3l l-or 9rou1.r lirnciing
rctl Lr i lenrc n ts

Sanrpatlr 13It.100.00() I crnt l,oiin 26-.lLrn^22 2(r-.lun-3l
lr'or rccLrrrcnI opctatiol]al
c\pcnscs ol' the lloug'r

Srrnt;ll1h
9 t.l.r0.(x)0 \ Iollitoliu nt

l crrn l-oan
2 (r-.1 Lr rr -2 l 26-.lu n-2[J

Scrr icc thc intclcst on
cxistins,- tc|nr loan rrndcr
caslcr Sunclat, & cor'id

Sarnpath 59.u60.i 79 'l crrn l.oan 26-.lut-22 26-.lLrn - 28

-li) 
capitalize tlrc inlercst

to be duc (.lul/22 to
I)eci22 )

Sanrpath
ri.677.8i 7

\'lolatoriun-r
I-oan -

L,aster

S Lrnclay

26-.lun-22 26-Oct-2,1
Workirr.e capital
req u i rentent

I'ABC Iil6.767.833 Short I crnr
Loan I

2 7-Sep-23
Quoted l-.quit1

Shalcs olColornbo
l-lnil and
Devclol-rnte nt

Cornparrr I)LC'&
Sharcs inrcstcd in
Asian IIotel
l)ropcrtics [)l.C

3 l-Mar-2.1 Rcstructure cristinp,.
lacilitics

PABC- 157.(X).1.924
Short l crnr
Loan 2

27-Scp-23 i l-i\'1ar-2,t
llcstructrrre accnrcrl
interest outstancl in!, o l'

eristing. lacilitics

NDB i 7.700"000 'l ernr I -oan 2l-Dec-22
Shurcs ol'
\\iasl<adLru a IJeaclt
llesort I'1.(l

2 6-.lun -2.i
I o absorb/scnlc thc
principle ar)(1 rntcrcst
accnrcd

NTB 2 t.0 t9.5,1.1 OD (25lVIn) 25-t"cb- l9

i\ssigrrrucnt or er

AN4l:X
[{cccir,able s liorn

the ('onrpanr.

I-ctter o1'(lonr lbrt.
liorn (litrLrs Lcisurc

I) I _(l

()n

[)crnarrd
Worliirrg. flapital

reclu ircrne n t

NTB 6.:t.1t.5.13
-lcrnr 

l-oarr 25-lreh- | 9 l6-l)ec-2'1 'I o terrl or-rt thc cristrng
I)OI) lirlit to I'crrr loan

NTB r r.989.51:l -lclrl 
I-oarr 20-Dec-22 l6-Dcc-2,1

Moratoriurn balance
conr,crtecl to loan lacilitr

N1'B 111).091 iVl oratoriu nt

I-oan
20-l\lrr r-20 l6-l)cc-2,1 -[ o scrvice thc irrtciest

conrponcnt ttn tltc
cristing. ternt loan
lac i I ilr

1,576,370,664

* Bascd on l,atest Agreenrent

As required bv thc Listing Rr-rlcs. thc Rclatcd l)ar1r, 'l'ranqactions Revic',l Committce (Rpl'RC)
has rccornnlenclcd to lltc lJoarcl to obtain the loans rc[:rrcc] to hcrcin and thc scttlcntcnl thcrcof i,rs

set oLlt hcrcin.

'l'he fbllor,ving are the rtrcntbcrs of the RIyl-RC :

Mr. lr P A Cooral' Indcpendcnl Non-I;xecutive I)ircctor Chairnran o1'thc Conrnrittcc.
Mr. P C Il Talu,attc [..xecr,rtir,,e [)irector Mentber
Mr. P V S Prcntawardhane Non-lndcpendcnt Norr-Erccr-rtivc Direclor Menrbcr
Mr. S I) de Mcl Indcpendcnt Non-[..xecutive Dircctor Mcmbcr
Mr. S A Anlcresekcre Non-lndepcndent Non-lr.xecr-rtirre I)irector Mcmbcr

Bank Balance as at Type of
Slst Dec 2023 Loan

Date of
obtaining
the loan *

Security Tenor Purpose



,1.3 Timclines lor Scttlemcnt

'l-he fur-rds rlitl.r rcspect to the ob.icctive (i) afbresaici w'or-rld be r-rtilized inrmccliatclv Llpolt

thc allotrrent o1'sharcs under the Rights Issue of the Conrpar-r,v.

'l-he lunds u,ith respect to thc Objectives (ii) and (iii) aforcsaid woulci bc Lrtilizecl

irr-rnrediatelv uporl tl"re allotr-nent ol'shares undcr the Riglits Issuc o1'CT'|W.

'l-hc lunds rvith rcspcct to the objectivc (ir,) afbrcsaid u'oulcl bc r-rtilized u'ithin a period of
onc (1) nrontli fi'ont thc allotmcnt o1'shares unclcr thc Ilights Issr-rc of the Cornpanl'.

'l-here is no risk o1'thc fr-rncls raiscd thror-rgh thc Rights lssuc 1or the objectives ltol bcing

utilized within the tin-refi'amc ntentionccl abol'e. as thc rclatccl partv ancl non-relatccl party

loans arc outstandirrg 1'or scttlcnrer-)t. and thc invcsln'rcnt in the Rights Issurc of CII'W is to

bc donc prior to closir.rg the Rights lssr.rc o1-CI'l'W. cxcept thc ob.iectivc (iv)of'which thc

tirtrcline is statccl abovc.

Anl,procccds that arc not r-rtilizcd irnmediatcl),Ltpor-l rcccipt vr,ill bc ittvestccl durring thc

interirn pcriocl in (loventrlent Secr,u:ities ar-rd/or irr I;ixcd Deposits in Liccrtscd

Contntercial Banks arrd/or Moncy Markct tirnd.s gelrerating a tnitrittrr-ttrt rctltrtl ccluivalent

to prcvailing oveurigirt RHPO Ratcs

lnrportant Noticc:

Kindly note that il-an,v changcs occllr to circunrstances ancl i1-proceccls are not utilizcd as

proposcd (ob.iectives & timelines). the fiorrpan1, ma1' Lrtilizc thc fitncls appropriatcly

sub.jcct to obtaining approval 1}om the sharcholders.

Il'in thc cvcnt o1'anv changc in thc ob.icctivcs ol-thc Rights Issuc. thc timc period r,r,ithin

w,hich. as albresaicl. the tirncls arc allocated. or a changc in tl-rc antounts allocatcd. thc

Company w,ill notil-v thc CISIr and nrakc imnrcdiatc nrarkct annollltccltrcnts. prior to

sce king thc iippror,'al of thc Sharcholclcrs. 
-f 

hc Conrpanl" ri ill lLrrthcr disclosc in thc Intcrirtt

lrinancial Statcntcr.rts ar-rd thc Annual Report o1-the (-'onrpanl'that is published. lbllowing

an1,such deviation.

Benefits to Shareholders

'l'he utilization of fll-rds lbr the plrpose afbrcsaicl r,r'ill inrprove thc financial position oI
thc C'ontpan1,r,is-a-r,is in thc scttlcr-nent olloaus. ancl bf invcsting in tl-rc Rights Isstlc ol
its sr-rbsicliary (CI-fW) would lacilitate thc inrprovcnlcnt ol'the Ilnancial positiort ol-CI'l'W

anci lbr the Cor-npanv to l-r-raintain at a rnininrunt its cllrrcnt sharcholdirtg ir-r thc saicl

sr-rbsidiarl'.

DISCLOSURIiS IN TIIIi INI'I.,RIM F-INANCIAI, STAI'IIMI'N-I'S AND TTIF,

ANNI-IAI, ITF]I'ORI'

lnlbnlation as pcr thc tcruplatc bclou rvill bc cliscloscc-l in thc Intcrinl Irirlatlcial

Statcmcnts and thc Annual Rcport/s 1r'onr the datc oJ- raising lunds Lrntil ob.ieclirc's ilrc

achicvcd and lirnds are 1r-rll1, utilizcd by'the (iott.rpar.rv.

4.3
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Continuous Disclosures regarding status of utilization of funds raised via Rights
Issue.

Rights Issue proceeds utilization as at (dd-mm-yyyy)

Obicctir c

rrunrbcr
Ob.jcctir' c

as per
(.lirc u lar'

..\nttlrrnI
alIocatccl
ils pcf
(-' ilcu la r
in I{s.

l)r'ol.rosccl

ciate ol
rrtilization
as per
C ircLrlar'

Anrorrnt
al localccl

liorl
proceeds
in Rs. (A)

()i ol'total
proceecls

r\ rnotrrtt
rutiI izcd
irr Rs.

(ll)

'),i, ttl'
Lr1 i I izetl
ai,.ainst

al l ocati on
( u )(A)

C larillcalion i1'

not firIlY utiI izcrl
inclLrtlins. il'rtot
Lrtilizccl u hcrc
arc the lirnds
irrrcstecl (c.e.
ri hethcr lcnt to
rclatccl partirs)

1

(i) -l'he 
Corrlpatl\ \\'oLlld disclosc in thc Arrnual Rcport or thc Intcripr [ripapcial Statcrnents. r.r,hiclrc',cr

is publishcd llrst. thc lttattrtcr irr uhiclt thc lLurcls havc bccn trtilizccj in thc above fbrnral

(ii) [-ltc Cornpallv i'r'ottld clisclosc artv lnatcrial change to thc Lrsc o1-firpcls raisecl irr tcrnrs ol'this I{ishts
I ssue

(iii) lf the ftrnds so raisccl are fitllv Lrtilizcd bctr.r,ccn tr.ro tlnancial r.,cars. the Clornparr' woLllcl disclosc
ill the itlltllccliatc sttccccclittg Arrnital Rcport or lhc Intcrinr I:irr2pcial Statelrcpts. rvhicSe1,cr is
published first.

6.0 ADDITTONAI, INI'ORMAI'ION

6.1 List of 20 Major Sharcholclcrs as at 30th Scptember 2023

Name
No. of
Sha res

I Clll ltLrS l-lrlSttl{E I)l.C 2.t 6.05 ti..108 u2 Il5 7
2 VII{. K I) I) PF.t{lil{A i r.991130-t ,1.2 r I

-) IVIR. I (; lllORAI)lrNIYA 1.080. t.56 I -ti l
4 N'lltS K M (iOONFl\\rAItl)l,NIi

-.1.6,17.0.i 1 I 280
) ]\,111. K V I]F,WAVII-AII.NI: 2.(XX).00{) 0.102
6 HATTON NNI'IONA L I]AN K PLC/RAVIN DRA F]'TLFJViM zu KWELL E 1.127.520 0.606
1 NIR. (' Y,\'I A\\TAI{A t.622..16,1 0. i69
ti I'}ll.,\N IO\,1 IN\/l:S ll\ll:N I'S (t)\'l ) l.TI). t",15Ii..]9i 0.5 r2
I PEOPLES LEASING AND ITINANCE PLC/S COSINAi- 800.0()() 0.281
r0 MR. IJ P FERNANDO

MR. R E RAMBUKWELLE

noval- cEH,tvrt s r-qNKA tlC

628. -5 70 0.221
I

622.5 78 ().2 I 9
2

-jlJ3"l9i 0 20-5
3 I)R. ]V1 A 1VI S (]OORAY

MS. N,l IL tl CiAl.APPr\Il-l
557.tt r2 0 96

1
534.357 0 It tt

MERCHANT BANK OF SRI LANKA & FINANCE P'CY; NI,ASANKA
MR.WASN MIL,TON

y l.jIaD_!_ s rrc ArH APA r_A

MR. A LUKMAN.IEI]

5 r3.6,18 0 80
6 5l].t4r 0 It0
l .16,1.-j94 0 63
8 l,l5.t{t9 0. 2t

l9 H\il()\ \ \ll()\ \l tr.\\K l,l ( t,\t)vt \ils.\.t il I\\ \ \\H'l{\sl,KIIt\ 139.69 | 0 9
.20

N4R Ir I'] A COOITAY -1J-t.-).) I 0.i17
SLrb I otal 268.828.e1 7 9 1.1 (r( )

Others I 6.069..1 I 7 ,i 610

Total 28,1,898,354 r 00.00
lhc puhlic lloat pcrccnti.rgc a> at j0tr'Scptr'rrrhcr. .0ll gus l6.g+loo.
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6.2 Market Price of Shares

Month I{igh
(Rs.)

Low
(Rs.)

Closing
(Rs.)

Volume of
Ordinary Voting
Shares Traded

No. of Trades

Septcnrber 2023 6.30 s.50 5.50 4 84.829 262
October 2023 6.30 .5.00 5.00 3 05.73 2 -t-
Nor,'enrbcr 2023 5.20 4.10 s.00 204.161 t95
Decembcr 202i 6. r0 4.80 5.20 164.412 r40

6.3 Stated Capital

The current Stated Capital of the Company is Rs. 4,624,023,566 represented by
284,898,354 Ordinary Voting Shares.

6.4 Dividend History for the Previous five (5) Years

No dividends have been declared during the previouf.five financial years.

6.5 Financial Position of the Company

Shareholders attctttion is draw'rr to thc Auditcd lrinancial Statenrents lbr the ycar: ended 31''
March 2023 lvhich is iiosted on l!tp-s://cdn.csq.lk/cm/_r=tplo_a{:qpul-_!tcl

-l 222*16%f68-8j!8i3.p-df . Sharcholcle rs atterrtion is also drar,vn to the IJnauclited I]'inancial
Statcments ol'thc Cotlpan-v 1br thc cllrartcr cndcd 3Oth Septcntbcr 2023. u'hich is hostccl orr

bup,t./icdn,qLCJk/-gL.)r!^rplea-d*rqpo_t:*Lld_122?*ll-gtL)g8776760JIikkadulls%s2gllqaqhZ.?
gBssqLtZ.20llL(-%2-0_hte_run%20lilru,c-iaf%2_0_S,tatc_nrc!!5-7-o2QlLl2,2Ol3_pdf

6.6 Contingcnt Liabilities

'l'here 
has not bcen any'material changc in the nature o1'contingent liabilitics as clisclosccl

ir-r thc Cornpallyrs lntcr:inr Irinancial Statementsas of 30tl'scptenrber 2023 and thc Ar-rditccl

Iinatrcial Slatcr-r-rcnts 1br thc vcar endcc'l 3l't March 2023.

6.7 Licences

'fhc Conrpanl'being in the hospitalitv and lourisrl incl-rstry'rccluircs a Iiccncc to carr\ or.r

business as a classiilccl tourist hote l. ri,hich is a ycarlr,'rcncuablc liccncc.'l-he [.iccnsc 1br

tlre 1'car li'on.r 01 0112021 to 3l/1212024. clatcd 19'l' Januarl, 2024 u,,as issuccl ro rhc
Conrpanv b1' thc Sri Lanka 'l'ourism l)evelopntcnt ALrthority (Sl.l'DA).

6.8 Other Rcgulatorl' Approvals

'l-hcrc is no specific rccluircnrent to obtain the approval o1'an1, regLrlator other than the
CSE tbr this Rights lssue .



7.0 AI'I'I,ICA]'ION F'OR RIGII'I'S AND PROVISIONAI, AI,I,OTMIIN'I'
As statcd clservhere in this Circular. the 257.765.177 Ordinary Voting Shares will bc
provisionally allottcd on thc tlecord Date (3''lMarkct Day fi.om and cxcluding tlrc clate o['
the trGM) aficr thc shareholders. at thc IrGM to bc helci or.r 1,t April2024. approvirrg thc
Rcsolr:tion to pror,isionally.allttt tl-re new Ordir-rary sharcs as reconllcnclecl b.r- thc lloarcl
to sharcholdcrs in thc Rcgister o1'shareholclcrs as a1 cnd ol"l'racling on ,1,1,April 2024
(Record Date / Datc o1-pro'isional Allolrrent) on rhc Rishts.

Ir-r the allotnlerlt ol-slretres. sharcholding of cach sharcholclcr, ils appear.ipg i, thc CI)S arcl
the Sharcholders Rcgiste r ntaintaitrccl bv tirc Cor"npeinv u,ill bc aggrcgalcd. in so 1ar as t5e
National ldcntity Carcl Nr-rrttbcr o1-such shareholclcrs arc al,ailablc w,ith thc (Jonrpanr, 1br
idcntiticati r)n purpost:s.

Based on tlle basis o1'allottncnt. thcre u,ould bc liactions arising post mLrltiplication b1, lr)
ncrv sharcs and tltcn br tlrc dir ision o i 2 1 o1. thc .-r i,sr ing sharcs b1, thc share holdcr. u,h ich
r'vould be roLrnded dou'n to the nearest u'hole nunrbcr. r,r'hich ll.actior-ral shares lvor-rlci bc
pooled togcthcr and allottcd to the rcspcctivc holdcr:s o1'sharcs w,ho appliecl lbr additiopal
shares.

Neu, Ordinarl, Sharcs. not dult, subscribcd tor as at tlrc lasl
pavnlcrlt spccilrcd irr thc Plol,isional Lettcr of Allotnrgrt. shall
decl ined.

date of acceptance and
be deemed to have been

'l'he ncw Ordinarl'Voting Shares prol'isionalll'allottccl will r-rpon due acccptancc lncl
pa)'nlent. rank pori pd,t.\LIin all respects r,i,ith thc cxisting issr-rccl Ordinarv Votilg S6arcs
of the C-'otrlparlv atlcl r,i'ill ciualil-r, lbr all diviclcnds clcclarcci on Orcji,ar.r,Voti,s Sh:rrcs.
olllv aticrthc lrnal allotnrettt which shall bc alterthc lasl datc ot'acccptarrcr. ard ir'nr"ri.

l1'thcre is a discrepanct'betu'cen thc CDS infornration gir.;en in the atlachcd lrorm/porm
"A'. Letlcrof Acceptancc ancl Registration antl ttrc CDS Account Nu,rbcr,rai.taincd a1
thc cDS. the nunrbo'nraintainecl at thc cDS r,vill bc takcrr as corrcct.

11-you do ha\'e a (lDS Acccrttltt and 1,'our cxisting sharics arc r-rot lodgcd in thc saici CDS
Accoutrt/ or voll propose to open a CDS Accolurt prior to 4tl' Apr:il 2024.yolr arc adyisccl
to lodge your Shzrrcs priorto sLtclt ciatc. to thcilitatc thc direct lodgrncnl of Rights to voLrr
CDS Accolrnl.



The Provisional Letters of Allotment setting out your entitlement together with the
Acceptance and Registration Form and Form of Application for Additional Shares
will be dispatched to you on 8th April 2024by post, together with clear instructions for
returning the completed applications together with the payment, therefore. Additionally,
the said forms would be uploaded on the company page of the CSE website www.cse.lk

Shareholders must strictly follow and adhere to the instructions provided in the
Provisional Letter of Allotment in respect of acceptance, renunciation, and applying
for additional shares.

For further clarification, you may contact the Registrars to the Issue, Central Depository
Systems (Pvt) Limited. on Telephone No. 0l 12356444

Trading of the 'oRights" shall commence on the Fourth (4th) Market Day from and
excluding the date of dispatch of Letters of Provisional Allotment. Such trading shall
continue throughout the period of renunciaiibn,to fhe CDS (from lTth April 2024 to
25th April 2024).

The Rights entitlement of the Shareholders whose shares are held in the CDS, will be
directly uploaded to their CDS Accounts within three (3) Market Days from and excluding
the Record Date to facilitate trading.

The IaSt date for acceptance and payment shall be 2nd l/,ay 2024.

Application for additional Shares will be permitted. Additional Shares will be available
for allotment only in the event any of the existing shareholders do not take up their rights
entitlement in part or in full or if the Letter of Acceptance and Registration is rejected by
the Company as being invalid. The Shares not subscribed for as at the last day of
acceptance specified in the Provisional Letter of Allotment will be deemed to have been
declined and such declined shares, will be allotted at the same price to the shareholders
applying for additional Shares, on a pro-rata basis to their existing shareholding. In
making such further allotments of unsubscribed shares, the Company will comply with
the timelines set out in Rule 5.2 of the Listing Rules.

As per the Directive of the SEC made under Circular No. 08/2010 dated November 22,
2010 and Circular No. 13/2010 issued by the CDS dated November 30,2010 all Shares
arising from the Rights Issue shall be directly uploaded to the cDS Accounts.

Accordingly, the Shares arising from the nignt. Issue would be direcfly deposited to
the respective shareholder's CDS Accounts within Ten (10) Market Days from the
last day of acceptance and payment.

Refunds in respect of rejected applications be paid as expeditiously as possible but
not exceeding Ten (10) Market Days from the last date of acceptance and payment.



8.1

Plcase note. r,r'ltcn uploadir-rg neu,'sharcs arising fi'onr the proposed Rights Issuc tg vour
CDS AccotLnt. such Sharcs r,'n'ould be lodged basccl on thc Accor-urt cletails gir,,en b1,, 1,.oLr
to tl-re Cotllpanv ilr the Lctter o1'Acceptancc and Registration that rvould bc clisparchccl to
,voLr. togcthcr with thc Provisional Lclter of Allotnrcnt. 'l'he saicl lrornr makcs pror.isiol
lbr 1'ou to indicate as to w'hethcr thc Shares arc 1tl bc lodgcd in the'fradirrg balance/l.ochccl
balancc (as applicablc). l1'therc is no indication tlre sharcs r,vill be loclged into tl.rc trading
balance.

Pursuant to a Dircction issured by'SIIC pcrtaining to thc dc-matcrialization ol'listccl
sccurities. thc Shareholdcrs who hold sharcs in Scrip tbrnr (i.e. Sharc (lertillcates) as pcr
thc Rcgistcr t-ttairttaincd bl'the Sccretarics to thc Conrpanl,w.ill not bc issuc4 Sharc
Ccrtificatcs in their favour.

Thc shares allottcd in rcspect o1'l.etters of Acceptance w4rich clo not carrv a valid CI)S
Accoltt-tt Numbcr or which inciicate an incorrecl/inaccurate CIDS Account Number u'ill
no1 be r-rploaded to the CDS AccoLrnts on thc clatc specificd 1br r-rpload as per the Rr-rlcs of
thc ClSlr. Sharcs allotted in rcspcct ol such acceptanccs u,ill hc Lrploaded on a u.ccklr
basis u'hen the Sharcholdcrs/Applicarrts lirru'ard to thc Sccrctarics/Registrars their cor:re ct
CT)S AccoLrnl Nurnbcrs.

Shareholders/r\pplicants r,l'ho do not havc a (lDS Account arc advised to opc6 a C'l)S
Accourlt. prior to submitting the conrplctccl Iiornr 'r| and I.ornr '(-"(ilapplicablc) in orcicr
to lacilitate the Lrploading of thc Shares alloltecl 1o thcnt.

The nerv sharcs u'ill commcncc tracling on or befbre 20tl'May 2021, sub.icct to thc
Companl' complying lvith the relcvant Listing Rules pcrtaining to the Rights Issue.

GTINI]RAI, INSTRUCTIONS F OR TIIII RIGII'TS'ISSTJI,]

Non-Rcsident Shareholdcrs Non-Rcsidcnt Shalchold!-t's arL. rcqtrirccl to ntake par.rncnts 1br
riqltts tltt!ttgh thcir Irtr,r,at'd Investnrcnt Accorrnt (llA). Ilthc pavnrerrt is not praclc clr-rt of arr IIA"
bttt oLtl of-arr irtr.r'ard rcnrittance ol rcrlittablc lirnds. the approval ol'thc [)ircctor. Deparl.rc,t ot'
Foreisll llxchaltqc" Cclttral Bank olsri Lanka. to lnalie such pavnrcrrts nrust acconrpan\. tlrc I-cttcr
of Acccptarlce atrd Registratiorr and the Application lbr Adclitional Sha.res (as applicablc)" nrorc
details *'ill bc set ollt irr the l)rovisional l-ettcr o['Allotntcltt rvltich lvoulcl bc dispatchcd to tlc
Shareholders. orlce thc Rights Issuc is approvecl b1, tlrc Shareholclers at thc rnectirsl ol' tlrc
shareholders to be corrve ncd b,r thc Cionrpanr.
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8.2 Additional Details and Assistancc Shareholders who nray require additional details or

assistance in relation to any of the above-mentioned matters may visit the olfice of the Registrars

to the lssue at Corporate Solutions Linit, Central Depository System (Pvt) Limited" Ground Floor.

M & M Center.No.34li-5, Kotte Road. Rajagiriya, orcontact Ms. Slrashikala De Mel of Central

Depository S-vstelns (Pvt) Limited on Telephone No' 0l 12356444.

g.3 The listing of the Shares by the CSE will in no way be reflective of the merits of the issue'

The CSE assumes no responsibility for the correctness of any of the statements made,

opinions expressed or reports included.

8..1 The Directors of the Company collectively and individually accept full responsibility for the

accuracy of the information given and confirm having made all reasonable enquiries, that

to the best of their knowledge and belief, that there are no other facts the omission of which

u'ould render anY statement in the Circular misleading'

By Order of the Board of
Hikkaduu'a Beach Resort PLC

*-l [:r1e"l(
\.

P W Corporate Secretarial (Pvt) Ltd
Secretaries

l4tr'day of March 2024

tL


