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ilEi;r r !l:;l r *l:*l#sr,'s,
q\"nf{1 r,,i,risl": tr: Inf*ril: yCIil thfrt the Bcard of ilirectors *f Cornffi*rciml Bank *f {eyiom FLC {tlrc
"(orn$lfrtty"i has Cr-lly res*lved tCI conven* arl fxtra*rclinary fienerai lt4eetinE {"ilfifr,4"} of th*
[cnrp#r-"y* t* he het,J *n M*ndmy,Juiy 1 5,Z*Vq at 2.3* p.m. at the fiaIac{ari [-'{*tel, "Ge.and

fiallr*,:m', hJ*" r54, L*tus ft*ad, Calonrho 0I , fcr th* purpose of enabling its shar*h*lclel s t*
i:*nt;i.i{'r ;:r:d if {F"l*riqirt fit t* pass th* resoluti*ns set nut in tlre attachetj ld*tic* cf, lv1**ting
r"uvr::"'i'r-'+ *" t ftislrts lssL.r* *f *rcJinary {v*ting) shar*s frnd crdiriary inor":-votingi shar*s.f.- \_ ; r.r{ii 3}} !\t LL/ c

'fL. 
", l-!: ." L. + "- i - "rirr-j ,1.i,*ir{r: rh}LJf; is heinq dondu{ted in actordance with the Capital Ar-rgment;ltir:r: pl*ln

fipprilve'3 hy ti":e Baard. This ftights lssLre will errhance the Tier I capital ar"rcJ T*taN Capita{
*f thu f*mprtrly anel pc:sition the (on'lpany ta grow the Balar:ce Sheet" The funris raised
tl:r*uEh th* Ri,ghts lssuewill supplen"rentthe Basel lll compliantTier ll t-isted ltatec! {,Jrrs*cured
Stlh*r"*tiletsd lted*e n"lablc D*L:enture lvith a Ncn-Viability {*nversion featr-lre, fts &nnr:Liil,,-*ci
*l: Jnfiilfrry 3il, 2024, further imprcving the C*mpany's Total Capit*l Ratio.

1. ffi$ffih*Y$ fiSSUffi #F #RDrhlARY {VSTilUG} SHAffiES Arup $ffimflN&ffiy
{ru#ru-\dffiTf;ruffi} $HAffiffiS

Tl"r* #*ard *f ilirect*rs have res*lved or"l May 28, :t24 su[:ject to the appr*val r:f the
sh*r*li*iritrl of the Col"llflmny to raise new eqr-rity c*pital by way of a Riqhts tssLie *f *rdir:ary
iv*finr";) ancJ orcjinaty inCI!r-votirrg) shares. Acc*rdlnq;ly, an offert* subscribeto such ttlqhts
lssu*, t$r* saii*nt d*taiis *f which ar* set *ut b*l*w, wilN i:e made by tlie Cornpany tc its
l"eg!st*rc# *rcJimary {v*tinS} and *rdinary {r:on-voting) sliaretrolders as at end of trading *n
tl:e ilcri:rcJ *ate, i"e. July 17,2fr'24 {the "H*ititNeC 5irareholders"i. Kindly n*te ti"rat the Hec$rd
i")nt* is tl:e s*concl iir"rcJ) futarket D;:yfrr:n: and exclucJincl the date of the [G&1'1, i.e. Jr"rty"i S, ]il24:

LLASi (:,r 5i-.{AREs HATI* iSsu[ pfit([ ins.]

*rdirrarv (v*ting) #ne (1)

existing
new *relinary lvoting) share for every five {5)
issued and fully paid ordinary {voting} shares.

85"*CI p*r sh*re

0rrj i n'r ry in *n-voti ng) One {1} new ordinary (n*n-voting} share for every
fiv* i5) *xrsting issued arsd fully pald ordinary
{nCIn-v*tincl) shares.

6$.il0 per slrare
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A t*tai *t 25:.*82,44? nernr ordinary ivotirrg) slrares, flor such ather incr*ased nr.;n:her theret*
{*i"}S*{trurnt L* tl":e *xercise cf opticlrs ur"lclcr the Impicye* 5[.lare Cpti*n Flan {"IS*f "], if ;]ftyJ
ar:ej I5,S47,*?6 new *rCinary (n*n-voting) sh*res, v';ilN i:e *ffered to th* Hntitled Sh;trehuleJers
*f tlre resp*rtive el*sses *f sh*res, hy wmy *f the said Riglits lssu* of such shares.

l{* **uly r*qist*r*c{ [ntitled Slrar*l"r*lder of the ner,v ordinary (voting] shares *r *rclinary
itr*n-v*ting) sh*resr Llp*n the said issue h* cntitied to a fracti*nal part of any s[.larc *f cither
i:{frss, respectiv*ly. Fracticr":ai *ntltlements refrrred tc herein shall n:ean thefractior"ls arising
t."L{r5Lr.+r:t t': ; pp:lying tlrr follcwir":g forntr-lia:

hJurnber of shanes heNd by a shareholder as at erld of trading on July I 7, 2S?4

{i.e. the Ree ord Date) x 'l (new share}

5 (existing shares)

Srici-r frarti*r:s slr*li be fiSgreUated, and wh*le new shares arising frortr such asgresatlon wlll
ho ai[*ttrrl tc sharehoiriers who apply for adclitional shares. ln the opinion *f t]re B*arcl of
liir*ctr:i's, ti:* consicj*ration of Rs. 85.00 per ordinary ivoting) share and fts.6$.il0 p*n ordinary
(rron-v*ti*gi sl"tare is fair and reassnable to the Company and to all its existinq shareh*iders,
#s rf c{r-rir*d ur"rrj*t" e}nd in terrns of the Corxpanies Act No. il7 cf 20C7 {as amended).

Tf re *ffer tr: suhscrlbe f*r the shares will be made
Prr:visi**-ral Allr:tment with tlre right to renout-lce
Systems iFvt) Lirnitecl {"{DS"i.

Ailsuch ne\*/*rc{inary {vctinp3) and new *rdinary (r''ron-vatirrg) shares slrall, upon dr-le
suhscription.:r:ci final ailotru.lent {whiclr shall be effect*cl *s"r * date aftertlr* last Dnte f*r
Acc*ptan{* firrd Pnyn:er"lt) and providecJ dule payment has been received therefor, r*nk
*qil*i artd p*r! p*ssL,t irr all respects witi"r the existinE issued ar":d fulty paid ordinary iv*ting)
:hares nnd or"elinary inon-votirrg) shares, respectively, incluriing the right to participate in any
distnibution cl*clarecl *r carrled out by the Conlpany pursumnt t* the fEnal allotnrent wlricl'r
s[^rall be .:ft*e'th* last dat* of acceptance and payment. Thc final allotment of the s[rar*s slrall
f*r ;iE{ int*r:ts ;:nd pr:rpsses constiti.lte an increas* *f the fornpany's Stated Capita[.

l* L*rrxs of Listir:q ftul* No.5.2.a. of the Listing Rules of th* C*[omb* Stock Exchar-rg*
itt':e "il5["], th* {ompany ls required to cbtain tire approval of the shareholr"iers for the
llr{}fx}reci ltiqh rs issue.

The requisite *rdinary ftes*lutions to he passed hy the sharehold*rs approving the aforesaid
Hiqilts lsst.t* *f *rdinary {v*ting) shares and ordinary (non-voting} shares has [:een set cret in
t[re enci,:serJ N*tice of i\4eetinfi as Resoluti*n l\o. 1.

by t[re Cornpany by way of a L*tter of
or-rly in favourr of tl"re CentraI Deposit*ry

f,xtracr*{inary Gen*ral Meeting liiehts lssuc 20,74
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k. ffitu'$pLffiyHffi SF*&ffiH Sp?',t*N pLAN {*85#p"}
Th* {5[ r*cluires tl-:at allapplieatiar:s for listing of sl"lares arisir-rg throuSh the [5*f] m^l*st b*
su[:r"rtitt*c{ t* the CSt at least thr*e {*3} lVlarket Days prior to tlre [fifu4 date. Acc*rdinqly, tl-r*
f*mpany will sr*t [:* issui*g any s[iar*s nor submitting additio*al listing applicati*ns to t]r*
t5il ift respect *f nption$ *xercised ur":der tlre ESCP from Juty 10, 2il24 till ti"le entitIcr.net"rt cJnt*
*f tl"re ,ti*hts lssu* *xcluding the IGM date.

S- ffiffiJffiflT$WHS ffiF THE B55UE

Th* B*nk irrt*nds t* utilize the proceeds of ti-re ftights lssue fnr tl-re follawing ol:jectives which
do n*t frft"]*unt t* a rnaj*r transaction as per the Companies Art F,io. 07 cf ?S07 {as am*nd*ri}: .

Funcis rais*ci through tlre Rights lssue lvill fue"ther impr*ve ti:e Capitat Adequady *f the
ilcn:f]frny's Bal*nce 5l"r*et by increasing its Tl*r I Capital base thus strengthening its TotaN

{*pit*1. This impl*v*ment will materiaNise sr.,rbseqr..rent to allotment of shar*s arisinq fr*rn
the Rights issue. The current appiicable nrinimum Tier ! Rati* by the Central Bank *f
5ri Lanka {"f SSL") is I0oA and t['re Ratio for the Compeny stoCId at 'tr i.3S5016 as at Marrh
31, :*24 as per tire Unaudited Financial Statenrents. ln the event of full subscriptior-r,
inc*rp*rating the proceeds cf the proposed ftights issue t[reTier !Capita! AcleqLracy
It*tio as at March 3"l,2024 calculat*d acc*rdirrg ta the BASTL lllguidelir:es wfiuld ir:cr*ase
t* I2"9430,'cr.

The entire qLlafttLJm of funds raised thrCIush the Rigtrts lssue will be r.ltiIised to flnance
sxpm*si*n by incr*asir:g t[re ler"rding portf*iio of the Company.Total gross loans ancJ

adv.:ncesf*rtl-r* peri*d ended lvlarclr 3,l,2024stc*cJ at ils."1,287 Bn as perthe Unaudited
ter:anciai Stat*r"ner:ts. The fompany's averftq* monthly dishursemerrt for the quart*r
enci*c} March 3'1, 2*24 stood at Rs. 39 Bn whereas for tlie quarter-ended Dec*nrber 3i
:{}}-1 th* s*i-!r* vvfrs fts.47Hn" Therefore witir th* expect*ci fav*ulrable rnacro-*c*rrcruiic
c'lerr*l*prr:ent *r"id revival of ecsnomic activities, the funds ralsed thror..rgh tt":e ffiigl"rts lssue
wiii hs utilizecl iryithin 12 n:onths from the Date of Atlctment.The Company will obtain
Bc,ard investmetrt Cornmlttee approval to invest tl"re Riglrts lssue fur"rds in J"reasury Sills
ar^ld,/cr Treasury Bonds until uti[ised for the above stated objective. Such investments are
*xp*cted t* g*ner*te an av*rage return of 9.0il% p"a. based on current nlarket rates. ln the
event the *bjectives are to be charigecl in the future, an AnnCIuncement shall be maeje t*
CSI ar:d share$:*lcJer apprsval shatl be obtained in respect thereof.

Ho;el: th*r"rgh th* C*mpany is engaged in lending to relatecl parties in the fiorr"11fr[ course *f
husln#ss t* a restricted extent, it is not expected to utilizethefuncJs raisecl thr*ilEh Rigl"rts
lssue fcr sucl"r purposes. in the event Company happens t* utiiize funds raised througlr the
pr*pLlssci Rights lssue for such lending, same u,rill i:e carl,ied out in acc*rdanco witlr the
r*l*vant Listing Rules.

F))

r)
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#i 5p*cific ltisks relaiirrg ta the *b3ectives of the lssr:e:

i" With r*spect to *hjective 3(a) af th* Rigl"rts issue, the Soard of Directors frr* car"rfid*nt
*f th* e*mpfrny r::eeting the obj*ctive of t[:e issuaftne. In tlre unlik*ty *v*nt th* Riqi"lts
issue is n*t fully subscribed, {he Rights lssue wiil be roncluded, and the Tier I rnpit.:i
will he strengthened to that extent. Fr*fits generated througF-l norrnaI course cf
*1:ei*ti*ns *f the Sank will continue to ausment Tier I capitat.

ii. With n*sp*ctt* *bjective 3{b} of tl"re Rights lssue, an Llr:usual slowclown in the lend!ng
qt'*ivtlr *f th* {*rnpefty couid limit expmnsi*n of tlre lendinE portf*li*. This c*r: he
c$*l*ly c*nnectcd t* a siqnificant slavrrciCIwr"l in th* GDP grcrvth of the cour"ltry anc*
tl"rc resuitir-rg sicwdown in dernand for credit in tlre e(*nCIn^!y. Ever"i if suc[r sl*wdows":
ir: the ecilnCIffiy woulc{ decelerate the lending Srowth by 50m,4, which wiNi result !n the
clis[:urs*rnent *f funds raised forthe ob.jective withir: the specified tirneline r:*t [:eir:E
p*s:ihle, suclr funds raisecl througlr the prCIpasecl Riql-rts lssue will he invested in the
{ii*v*rr:n":*ntTr*asury Bills andlor Bonds with the approval of the Board lnv*stment
t*rnrnittee until such funds ar* fully utilized for lencling purpCIses.

flerrreffit empitaE Adequacy Status

Th* {crnpi}ny is in ccmplianc* with tl"le Bas*[ lll requirements as at March 31,2*?4"

The minimum
Capital Adequacy

requirements under
Basei lll

The tin"reline to
achieve the

minirnum Capital
Adequacy

requirements

The level of
compliance [:y the

Conrpany as at
3'l .03.2024 (as per

the Unaudited
Financial Statementsi

The expected level
of cornpiiance

by the [arnpany
suhsequer"lt

to tlie Rights issue

T*talTi*r I C.:pital
r,vith Buffers iff I &

Surrharg* cn il-SlB)

10.000,6 fingoing 11.3Vatb i 2.94ozh

T*tal Capital Ratio

iTier I + Tier lii rr,rith
*'..rffers {C{B &

5r-rrcharge on D-SlB)

14.00% CnEoinE 14.870,6 i 6.45%

Th* r"nlninrut:: Capital ArJequacy reqLrirer-nents under Basel lliare as

f*inponents of Capital

fo I lows:

BankinE Act Directrons
Na. 01 of l01t:

{*rt:ffion f quity Tier i C*pital urith Buffers
if,{B'u* & Surclrarge on D-5lEn**}

8.50*g"i

TotalTier I Capital with Buffers (CCB & Surcharge on D-srB)

TCItai fapitai fiatio (Tier I l- Tier ll) with Buffers (CCB & Surcharge on D-SlB)

10.*CIs%

,i flxtra*rdinary S+neral Meeti*g i]iqhts lrsuo 102.$

14".0000,b

*'fCB 
= {;:pitai l*rr:*rvati*n Br.rffer

( r ': f\ 5lB :: Dt:rvrestic Systenrical!y lrrrp:ortrrnt Banks

^;i'r.l



4- MffiruffiFgYS ffiF ETVfrSTIhIG flN ffiISHT$ frSSTJE

The irrlprsvtrner"lt in capital adequacy ievels thr*uqh thCI Rights lssue is exp*cted to *nlranc*
tlrc st*bility*f the ecrnpany's cperati*ns, enabling itta expand its loans ancl actvfrnces
p*rtfali*. I!:is pr*posed issue nct only str*nEth*r:s the eornpany's financiaI fcund*tiar"l [:ut
*ls* pr"*r,td*s sh*rel"l*Nd*rs i,qrith the oppcrtunity to p*rticip*te in the Cornpany's growtl"l
anc{ b*nefit fr*m in:proired prnfitahiiity in the future. By ir:creasins capital adequacy, the
i-*r"l':p*{1y's staL:ility is h*ightened, sLrpporting busin*ss expansion and offering share["r*[ders a

ci:anc* t* share in tl"rc returns Ssnerated i:v this qr*wth.

5. fl#ruY$ruffi#rueHffiS ANS LITilG&TtOtU

Th*r* 3r* B']* n':at*ri*l chaftg*s to ths contingent liabilities and Litigation that wcr* discf*sed
irr tire Audit*cl Finnr:ciaN Statements as of Decernber 31,2023 and the lnterinr {UnaucJited}
tir:*nrlnl 5t*tements as of March 31, 2024"

S- (#frfrPffiS[T$ffiru SF THf; SOARD INVHSTMENT (OM$WETTET

The S**rd lnvestment Con:n.tittee consists *f Four Non-[xecutive/lr:dependent Direct*rs *r:d,
tw* [x*c utive/l$ on - I nde pen cl e rrt Di rectors.

7- ffiQUfiYV &ruM (APITAL STRUCTUfiE

Ti:e pr*p*sed RiEhts lssuE would l"iave the following ie"npact on the nurnber of issued slrar*s af
the ecm$imny:

Class of Shares Vating frlon-voting

NJumher *f existing shares as at March 31, 2024 adjusted for the
Scrip Divrdend

Add - Enrplnyee 5[:are Option Scheme (ESOP) shares exercised by
empioye*s xntil the date of the initial announcement relating to the
Rigf"rts lssue ?"*24

t ,2;s9,t!;9,71I 79:23s:482

662,528 I{ot applica[:le

Add * lnrreas* under the proposed Rights lssue (1:5 basis) 252,082,449 i 5,947.696

T*tai n*mher of shares after the proposed Rights lssue 1 ,51 2,494,696 95,096,'l 7g

The irnpact of the proposed Rights lssue *n the Stated Capital of the Company \1CIlrld hr ms

fol[*ws:

Statecl Capitai Rs.'00CI

Stated fapitai of tl:e Company as at March 31,2024 adjusted for the Scrip Dividend 65,184,125
as s*t *ut in tire L^Jnaudited Financial Staternents of the {ompany

Add * Ernployee Slrare Option Scheme iESOp) shares exercised by ernployees untii *2,b2"2
the date *f the initiai announcement relating to the Rights lssue 2A24

Add - lr:cr*ase under the proposed Riglrts lssue (1:5 i:asis) 22,5;0,499

Stat*cj {apital of the Conrpany consequent to the Rights lssue 20?4 &7,767,246

it rn*s{ $:e n*ted th*t tire abovementioned values in respect of the ordinary {v*tii'rg} shares
ccuid ine re*se cCIns*quer:t to the exercise af *ptions under the [SOP.

fxtrnordinary General Meeting Riqhts lssue Jil24 I



ffi. tu3&RKffiY pffiile ffiS SF $HARES

The l:ighest, lnw*st anci closing prices of the Company's *rdinary {votiriE) and ordinary {r:on-
v*tir:g) shnrcs f*r the precedil'lg 03 months are r;ivryn hel*w.

rVl*r:th i-.iighert Pric* i(tts.) 
l

,, .,.,, ,, ,- l

Vrtinq irion-
voting

:

Lorruest Price i

fRqr i
1r rJ,/ 

:

Closing Prlce I itlo of Trades

*J -- -r-
Voting Non Voting Non

voting voting

I

i hlo of Shares Traded
i

I

VotingVotitrg

i
._*-*.*.. *..*i_

Non-
oting

Iton
VotinE

*8.60 $6.r10 88.0CI 79"70 97.7* 85.2CI l9t 0 782 4,028,0"13 g32,gg0M;lrch l0:+

Anriilrll4 i I t).,r : q3.s* 91.80 82.0# 1 I5.00 Yl.r \) 61 87 1 780 I 8,7CI0,854 2,744,15V

[,'1ay 2024 r r 7.50 93.s0 100.00 80.00 105.75 8s.00 4350 1665 7,660,233 1,77V,619

S, TffiP 3# {V#TBTqG} AruD {NOIU-VOTING} SFIARHHGLDEffiS

Tl:* t*p twe nty {2tli {vr:tirig) shareholcle rs of the Company as at it{arch 3'1, 2CI24 aro &s faliaws:

{\o, ltamc nf the sharehoider {Voting) fqo. of shares

l. ntCC Bank PLC A/C 1 i 49,777,558

fvtrrYSf-{ iSilva 122,327,fi*82.

aJ.

4.

tmpi*yees' Fr*vicl*r:t Fu nd

lVlr D P Fieris

106:485:764

95,32"I,29i

5. CB ['{Y 5iA lnterneti*nal Flnance Corporation s7,9"19,/5CI

Sri Lanka lnsurance f,crporation Ltd * Life Fund 6;,37I ,928

it**lstacorp PL{ 51,131,V717.

a("). fir'lrKDDFer*ra 45,4"l9,533

$" tffi hiY 5lA IFC Im*rging Asia Fund" LP 45,325,490

9. (B ruY 5r'A lfil Flnancial lnstitutions Growth Fund. LF 45,325,490

Sri Lanka lnslrrance Corporation Ltd * General Fund 43,737,539I1"

12" Enipl*y*es'Trust Fund Board i 9,630,281

13. ftenuka Hot*ls Pl-{ l6,l $9,73S

14. Carqn BCIat Dev*iopment Company PLC I "1,436,898

'15, 
fir1r ftr'tr "j F*rnando iDeceased) I i,109,9]7

16"

17,

Halisviilc Fr*ntier Equities Ltd

ft*ni"*ka {*nsultants & Services Limited

I *:87S:3 i S

9,82i,5?7

18. Citii:arik N{enryork 5lA Norges Bank Account 2 7,302,409

l$. Seylarr Bank FL{lAndaradeniya Estate {Prrt} Ltd 5,882,457

I * [xtras]r{*inarv General Meeting liiqhts l:suc ?024

5,5*2,209:*, MrALfi*cneratn*



The tr:p ll'v*rtty i2*) lnCIn-voting) sh*rel'r*lciers of tire C*rnp*ny as at Marct'r 3i,2024 frre as fnll*y,,s:

Nr:" I'lanre of ttre sharel"lolder (Nonr-Voting) No. of shan*s

1. [mpl*yees'Trust Fund Board

2. Akb*r'firothers {Fvt} ttd AIC hlo. 1

6,fi36:43S

3,764,3t-13

3. f;F Capital Globai Linnited ,},8s4,646

4. MrMtHashin: "l,4*'1,42$

M J F flxpol"ts iPvt) Ltd 1,327,409")^

6"

7.

tfl/lf l {apitaI l-ir"riited

MrsLV{Sanrar*sinha

-I,269,12$

"1,224,239

S. Mfi T W A Wlckramasinghe.lolrrt with Mrs N Wickrenrasinglre

Assetline Finance LimitedlSuhada Gas Distributors (Fvt) Ltd

1 ,2I 5,375

'1,'194,592s

0

,}

1

{
I

jan*sh*rkthi lnsurance pL( - Shareholders 1,'l51,537

Sabu*r {hataor (Fvt) Ltcl l,l I CI,3fr7

12. Mr I Chatoor 918,$gl
'I3. Mr ffi fiautam 849.454

14. Mr K 5 rVtr De Silva 814,4.57

Mr A i* Gooneratne.ioint with fuXrs C Gooneratne 8CIfi,3961qt J_

3S. Mr "i D Bandaranayake joint with Miss N tsandaranayake
& ilr V B*ndarar:ayake 7S4,297

17 " Mr J D Sanclaranayake jaint with Dr V Bandaranayake
8* Miss I Bandaranayake 764,347

I8 MrMJ Fernando {Deceased) 762,425

1S" Serendip lnve stments Limited 707.500

2fi. Swastika Mills Ltd 701 ,31 0

x1t:Extraordinary General Meeting f{ic;ht-< lssue 2il22i.
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1ffi. (SruYIru##US ffifr$EtffSURE ffiEQUINEMHNT Eru THH EISTERIM FINAru(I&t
ST&YEfu?ffiruYS &ruM Tffiffi &NNI,.|AL REPOfiTS

Ihe L*nrFlany u'viil iJiscl*s* th* infr:rrnati*n in the followirrq tenrplate through all tl"re interi*t Firralrci*l
Stat':nrelrts ancj Annual Rep*rts from tl"re date of raising func'ls thr*ur3h proposed RiEl"rts lssr,.se untll
r";hj*ctivcs frrc acl:!e ve cl ancj funrJs are fully utilize d.

The fiights lssue proceeds utilized as at dd/rnmlyyyy

fii:jective *hjective Amount Froposed {A) g/o of total (ts) {fiiA) clariftcation,
lJumL:er as per allocated date of Arnount proceecls Amount ozb of if not utilized

eircular as per utilization allocated r-rtilized utilized lnclurding
circular as per from in LKR against wlrere the

in [-KR circular proceeds allscation fllnds are
in LKR invested

{e.9. whether
lent to Related

Farty/ies etr.)

Nr: t[-re eveftt tt:e fLrnds raiseci t$rrougl""l tlre Rig[-'rts lssue irave been fully utilizecl hy the Company
-1s cIIsclos*cl in ti"re C!rcr.tlar to ShareholcJers [:etw*en two (02) financial periods, tl^le Iritity
shall disci*se such fact in the immediate succeedinU Annual Report or tlre Interim Financial
$tatenrent, wl"licf:ever is published first.

lrr tl"rs sv*nt th*rs *re;)nyd*viaticns in the circumstanc*s and th* prCIceeds ft!'c r"lst
utili:ed frs prsp*sed and approved by the shareholders, the {ompmny may utilizs the funris
*ppr*priately, suhject t* n:aking a market announcenlent of such cJecision and obtalnir-rg tfie
sanctior: *f th* sl"larelrclders in relation theretCI at a General l\4eeting.

T X. ffitwrmHruffi $-{fiSY#ffiY

Th* dividend history af the Company for last three years is as fol[ows:

Divldends Paid tGross) Year 7021 Year 2022 Year 1023

V*lue in Rs"'$00s

{ash Dividend * fts. 5,373,996 3,913,644

Scrip Dividenrj * fts. 3,582,664 5,579,00'l 2,6?8,296

Total Diwidend * ffis" 8,956,560 5,579,001 8,54'1,930

Sividend Fayout Ratie tDlvidends/Net Profit After Taxl * u7*

dash Pay fiut fiatio 22.774h 28.90%

Scri5: Fay *ut ltatio 1 5.I Sorh 24.294,/* 17"S5qr{i

TotaB Fay 0ut ffixtim 37.S5o/tr 24.29CI/o 41"75%

ffiiwidemd p*r Share - Rs"

Cash 4.50 4.5CI

Scrip 3.00 4.50 2.00

HNtra*relin*ry Gere*ral M**tinE iiiqhts l:sue 2024

7.5CI 4.50 6.50Tot*E
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X N- LJruMffiffiWffifiTINffi AffiffiANGEMEruTS

T$:e f*mpany has r:nt entered irrto any forn:ai unc{erwriting agreemerlt in connecti*n i,ryitl'l the
prop*s#cl ffiights !ssi*e. Since the Rights are i:eing offered at a sui:stantiaI dise*r-lnt, compare#
tr: th* market pric*s *f shares as at May 22,2*24, which affi*{-tnted to Rs.1 i 4"25 f*l orciinary
ivotilrg) shares anC lts.9C"30 for *rdinary (non-vating) shares, the Board of *irect*rs is *f
tl"re vietn'r ti-rat the pr*p*secJ Rights lssue r,vill be viewed p*sitirrely by the slrareholders as ar"!

attractiv* ir-:vesttnent r:pp*rtLrnity" [\jo forrnal conrmitmcnt has been received as yet fronr
any sharEFr*lrJer. The C*mpa!'ry [:as not set a minirnuffi level of subscription for the ftiqhts
issu* in rcr"ln*cticn with th* objectives of the issue as stat*d in section 3. ln the ev*r-lt of an
ur:d*rsuhscriptior"l, the C*nrpany will prcceed as stated in section 3.{cl}.(i} and 3.(d}.{ii}.

!n tl":e *v*nt t[r* pr*pcsed Rights lssue is und*r-subscrii:ed, the following measur*s will [:e
toiksr: hy ti:e {"ampfrny:

1. Suhscrihers wiNl [:e allocated the shares for r,vhich they have applled. Hcwever, this
ailocatiot"l lq,ilI h* cr:ntlngent upon cor:-ipliance with t]-re shareholding lir:ritatior]s pr*scrib*d
L:y th* Bankinq Act l{o. 30 of 1988 (as amended}.

;-" Appllcati*ns far AclditionaI ordinary {votinE} shares ar"'rd ordinary {non-voting} s}rares
r*spertirrely, will also be permitted. Kindly refer Section 13 {5} below for further
inf*nnation"

3. -Ihe 
capital so *ccrued will be clirecteC towards achievir"rg the Objectlves of the ftights lssue

as statod a[:ove under Secticn 3 - "Cbjectives of t]re lssu*".

The {on:pany has not [:eer: informed of ar:y person CIr persCIns including legaE entity whr: have
intimated th*ir intenticns to apply for unsubscribecJ shares under the issue.

"fr 3. &ppk$e &Ttffiru FsR RIGHTS

C*ntingent *n th* sfiareholder approvai being obtained fcr the prCIposed Rights lssr-rc:

1. The ltights wilt be provisionally aNlottecJ as at end of trading on the Record tlate.

:. ln ali*tting the ltights shares provisionally, the shareholding appearing in the CDS and the
5F"rar*i"t*lciers'R*gister nraintained by the Registrars *f the C*mpany (i.e. 55P Corporate
$*nrices {Pvt} LtcJ", No. "l 

0"1 , Inner Fiawer Road, Colcmbc 03) will be amalgan:*t*d in s* far
;:s the f\atiunaE ldentity Carcj Nurmbers of suc[r slrareholders dre available witl-l tl"le Conrpany
f*r ide ntificatian purpCIses.

3. Tt'r* r:*v,; *rdinary sharcs, nCIt cluly su[:scribed for as at the last date of Acceptance -:nci

F*yn:*nt will h* ci**med to lrave be*n declin*d"

4. I[:e Lette rs cf Frovisicnal Allotment, in respect of the new Rights provisianal[y allr:ttecl t*
sF:arei:*lders ur:cier the Riglrts [ssue, with provision for renouncing in favour of the f D5,
wiii l:e rlispatch*cJ to sharehclders cn July 24,2A24.Tlre rnanner ir: w["rich the !-ett*r of
Fnq:visi*rial All*tment should be dealt with wlll be fully set out therein. The shareholders
n":utst rilrictly acJi-lere to the instructians thereln in respect of acceptance, renLinciation anrJ
wh*n applyirrg fnr aciditicnal shares.

Extraordinary General Meeting Riql"rts lsEire iCI24 1 3
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Appticati*ns far Ar}ctritional crdinary ivoting) shares anci ordinary (n*n-votingi s[:*r*s,
respectiv*iy, wil{ also be pern-littcd. H*w*ve1 suclr additionai shares will be available for
due *ll*tment r:r-rly in tire event of any existing sharehCIlderls not taking up their Rigt"rts
*ntitlet"r:*nt, *ith*r in part or ir.l full and if the Forrns *f Acceptance and Registratioit cf t$ie
ftiqhts shnres are r*j*cted by the eon"lpany as being invalid. Suh.iect thereto, Arjditional
slrares that are applied for will he given effect on a rcasonable basrs to be decicled by tlre
ffi*arrJ *f lliroctors *f tt"le fompany.The basis *f ailotrnent of additi*nal *ndinary {voting)
-ind *rdin*ry {n*n-v*ting} shares wiFl be d*cided subsequent to determining the numher
*f r".rns*hscrib*d *rciinary (vot[ngi ar:ci ordinary incn-votingi shares and subject t* th*
shareh*ldir:g r"estrictions imposed by the Banking Act Na. 30 of 1988 {as amended}.

in the evtnt *f *n sver-subscription, tfre Board *f Directors of the Company reserves tire
*bs*lute right *f *rceptir'g or rejecting any application for Additional shares in whole or
in part. Fr*ctionai share entitlements woljlci be treated as declined shares and rruhol* n*w
slrar*s arlsrng from the aggregation *f such fractions will he available for all*trnent at the
rfims pric* respertively, for ordinary (voting) shares anri ordinary {non-voting} shares t*
sh;*re[rr:!d*rs who apply for Additional shares.

The Lett*rs of Fr*visional Allotrnent will cantain the necessary provisions cnabling th*
shareh*lders to dep*sit, if ti'rey so wislr, the respective ardinary {voting} shares ar:cj
orclinary {r:*n-v*tir"lq) shares pr*visionally allotted to thern directly to t}reir ac{olrnts wittt
th* {D5, wi{hin tlir*c {03} Market Days fr*m and exclue*ing the Rec*rd Date.

Pursuarrt t* a Directios-l issued by the Securities and [xchenge Conrmissior-r of 5ri Lanka
{"5Ft"} pertaining t* tl"re de-materialisaticn of listscj securities, the shareholders wlro }"rold

s$^rares ir"l scrip f*rm (i.e. Share Certificates) as per th* Share Register maintained hy th*
fiiegistrars ol'the C*mpany, will not be issued Share Certificates fort["le new shares allotteri
and issl"r*C in theirfavcur. Such shareholders are accordingly requested to open an acc*unt
witlr tht {DS ar:d ta dep*sit their existing Share Certificates in the CDS prior to the date of
tt"re tfiM *f the e*n:pfrny"Tl^ris will enable the Campany to deposit ihe new shar*s directly
into tl"re shar*holder's CDS Aecount"

Ths shar*s frllatted in respect of Letters of Acceptance which do not carry an ac(urate tDS
Acc*unt hiurnber cr wl-lere no CDS Accoi"rnt lras [:eer-r opened by the sharehclder such
slrar*s will r:*t be uploaded ta tl"re CDS Accounts on the date specified by the Rr"rles of
C5[. They will *nly he reEistered in the share ledger maintained by the Hegistrars of tlr*
CCIrxparly *nd wiiI n*t he issued a 5['rare Certificate. Such shareholders wiil not be able to
tracl* with new sirarss unti! such time a CDS Accolrnt lras been opened and the s]"lares are
lodg*ci ir:t* tl:e accourrt. Subsequent to opening a e DS Account, the sh*reholders s[:or:ld
irif*s'rt-r thc ilegistrars thelr CD5 a{count numbes"s irr writing ta whicl"'r accounts the shares
will th*n i:e upioaded and sucir requests will be prCIcessed on a weekly basis" Therefor*
pi*ase ens{-tre strict adherence to ti're Directives issued L:y the Securities and Exchange
il*r:rrnissi*r: *f 5r'i l-asrka.

T 4. P&TffiS FffiR TTfiE RIGHTs I55UE

l, Suhjtct t* sharel"ralCer approval being *btained as aforementioned, the date of pravisionaI
alE*tr":":e nt s$"rali be t$re same date as tlre Record Date, i"e" July tr 7,2A24 {which is the
s*eslnd (2nd) Market Day from and excluding ihe date cf the tGM). in all*tting the shares

*.

E.

q"
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pr*visi*nalIy, the shareholc*ing as frppearing in the CDS and th* shar* l*dger maintain*c* hy
the Ftegistrars, frs at end of tradins *n the ftece:rcl Date will be combinecl.

Th* ftiqt"rts entitlement of the slrareholders w|'rose shares are held in (DS wilI he dlr*ctly
uplm*rJed tt: th*ir CilS accounts within three {03} Market Days from and excluding the
[tc< arri D,rte i.e July 22,2024.
'fh* 

Lettsrs fif Fr*visiur"laI Allotnre nt wi!l be dispatched hy g:ost to the siiare$rolclers by

H*c*rC iljate"

The (*rnpany's shares shall tracie ex-rights (XR) from the lr4arket Day in:mediatefy f*llowir:g
the date cn which th* rel*ted resolutians are passed by the si:areholders at t]"re [GM,
i"e. July 1S, 2*74"

The last date for acceptance and payment for ffiights slrares shall be Augt-rst 9, 2024 being
the tlrre-lfth {12th) futarket Day from and excludirrg the date *f dispatchl rxaking avallable
tl"re L.etters *f Pr*visional Allotnrent, i,e" July 24,2fr24.

All ir:c*n"lp[*t* applicationslapplicatians with inc*rrect d*tails will be reject*d.

ftetur:tls in respect af rejected applications for shares shalI be paid as expeditiously as
pclssible [:ut nmt exceeding ten (10] Market Days fr*r'n the Iast date of acreptance ar:d
peyfir*t"'rt. RefuncJs will i:e n"iade by way of cheque, unless the applicant has provicied
accLrrate ancl c*n:piete details of liis bank account in the applicati*n, in whie h Ev*nrt the
ilompa'1i/ sh*ll nrake such paymeftt thereto, through SLIPS and a payment *dvice shalE he
issu*eJ t* the eilplicant" {heque payrnents wiil be dispatched to sirareholders by ordinary
rn a ii"

Th* Higlrts shares rnay be renounced to the (nS onEy. The period of rer"lunciation slrall n*t
*xreet1 nine i09) ,Vlarket Days from and exclucling the date *f dispatchl making availabie
thc Pr*visicnal l-etters of Allotmer:t.

Tradinr; *f ihe RiEhts shall comm*nce on the fourth {4th) Market Day {i.e. on iuly 30,
)*24i from and excluding the date of dispatch/ making available the Letters of Frovisi*nal
l\l[ctn:*nt. Such tr*ding shall continue throL]ghout the period of renunciation to the ilDS"

,ES, ffiffifft&ffiATltrrus IN ffiESPECT OF THH PROPOSEP TIGI"ITS ISSUE

Th* {*r::F}mny h*s obtair"recJ tlre approva! irr principle of the Colombo Stock flxchanq*
{"';Sf") fl,:r tl-le propCIsed Rights lssu* and to issue and list the new slrares arisinrg tl"lerefr*rr"r.

2. Th* f*rnpany c*nfirms that the total value of {non-voting) shares issued }:y the Compar'ty
ci**s t":*t *xceetj fifteen per{ent {1 Sluiii of the shareholders'funds of tl-"le f,ompar'y"

3" Fitrther, the {onipany confirms that no other regulatory approval is requrirectr for the
pr#p*sed ftig$"rts issue s, other tlran the approvai of its shareholders.

;f . TF"r* listing *f th* new secu rities by th* f 5E will in no way be reflective of th* rneruts of the
issile" Th* e St assuftt€s no responsibility for the correctness *f any of th* statements n:aci*,
*pinicns expressed cr" rep*rts incluc{ed.

3
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5.
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5. The B*ard *f Direct*rs of the Cornpnny collectively and individually accept full
resp*nsibility for the a(cllracy of the inforrnati*n given herein and cor-lfirm, l'ravinq marJe al{
refrsonab[c enquiries, that to the best of their knowledge and [:elief tl-rat there are ns ather
fact:, th* *missicn *f lvhich woulcl r*ncjer *ny stater:rer:t in th* CircuEar misleading"

'$ s. il$ syg ruffi /ffi Kfl $-{Aru&E e0NT'ffi 0l- AppRs\fAt

Ant *ppliration has beerr nraeJe to the eSE for listing the nerr,r ordinary {voting) and (n*n-v*tir"rE}
slrares *n th* official list nf thre C5[. This application has he*n approved "in prir"rcipie" hy the C5["

I'Jcn Residcnt Sharel"ralrJers are required ta make payn"rentsfr:r riglrtsthrough tlreir Inward
investment Accoutit {llA}" M*re rjetails will be set out in tire Provisionai Letter of Allotnrent
which ?vrltlicj b* dispatched to the Shareholdee's, once the ttigl^lts lssue is appraved hy the
Sl"rarel"r*lclers at the meeting of the shareholders to be c*nvened by the Company.

'x 7. mtffi ffiflY#ffis' REeffiMMHNDAT|OT

l-fre *card *f ilirectors of tlre Company recoffimencls the Rights lssue in the manner afarssaid,
fcr approvfrl hy the sharel':alders at an [fiM coilv*ned for July 1 5,2A24.

.$ 
ffi. TF{ffi ffiffifv'fi

Tlre IGM, in *rrJer to c[-'tairr approval of the slrarehalders in r*spect of the prop*sed Rights
trsrt"t* *f Shar*s rvill be heid an Monday, July 15, 2024 at 2.30 p.m. at the fialadari H*tel, "fir&nrJ
H*rllrr:r:*r'l lrJ*" 64, L*tr-is Road, Colombo 01. A Notice convening the fGM is attacheC hereto
settinq oilt th* r*quisite ResoIutions to b* passed by the shar*holders in orrjer to giv* effect t*
ti:* Hights lssue.

3 S- F#ffifuT ffiffi Pffi#XY

Sharelr*[ders w[:o are t-trrabIe to attend tlre EGM in person are entitled tc appoint a ploxy to
attenrJ ancl lpeak arrd vote on tlreir behalf, dependiirg on their voting rights. tf ynr"l wish tc
;:i1)g]oint such * proxy, kindly complete and retr-.rrn the enclased Fornr of Proxy {ln accorrJance

'r'rith in:tructi*ns spe(ified therein) to the Campaily by facsimile on 0l 1 233 2317 or email t*
(*rnpfifiysecr*taryt+combank.net or by post ta Company Secr*tary, {onrmerciaI Bank r:f [*ylon
pL-C, "CorTlffterciai [-"lcusc'l No. 2], Sir Razik Fareecl Mawat]'ia, CoEornbo 01, not !ater t["ran
f*rty-i"rgl"rt {4S} hours bef*re the time appointed far tlie hotding of the [GM.

t)*$y (sffipleteci ;incJ v*licl tcrrns of Proxy subnritted to the C*mpany as stated above r"vill

*nable the Fr*xy t* represent the respective sharel'lolder at the nreeting and exercise the
:fr*r'tl":*[rJer's rr*te is"r *cccrcJance with such s$rare ht:lder's directions.

'r'CIurs faithfuiiy,

By OrrJer r:f .the Scard *f Cornnrercial Bank of Ceylon PLC

J+-[
ffi & P ffimjmpm&<,sh*

Cornpany Secr*tary

L*l*r"n b*
Jur"lt 28, 2024
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