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Dear Sir,

I.IUNAS FALLS HOTELS PLC
INFUSION OT CAPITAL I}Y SERENITY LAKE LEISURE (PVT) LTD INTO HUNAS
FALLS HOTELS PLC _ IMMEDIATE DISCLOSURE

Hunas Falls Hotels PLC, in tenns of Section 9.3.1 &8.1 ofthe Listing Rules ofthe Colombo Stock
[xchange, hercby announces the following Corporate Disclosure on a Related Pafiy Transaction.

a. Date ofthe Transaction:
. Within a period of 14 days ofthe EGM

b. Name ofthe relevant related party:
o Sereniiy Lake Leisure (Private) Limited

c. Relationship betwecn the entjty and the related party:
. Serenity Lake Leisure (Pvt) Ltd is the majority shareholder ofHunas Falls Hotels PLC

d. Details ofthe transaction:
. As previously disclosed, Serenity Lake Leisure (Pvt) Ltd which owns about 94% of the

Equity shares of Hunas Falls Hotels PLC, with the intentiol to augment the asset
position ol Hruras Falls Hotels PLC, will infuse Capital through its Equity in the fo1m of
shares which it owrs in other Companies to the value ofRs. 4,254,073,000/- and will be
reflected in the books of Hunas Falls Hotels PLC as investments. The said infusion of
Capital will Dot result in any issue of new shares and there will be no dilution of the
nrinoritv interest
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. The details ofthe companies being transferred are as below:

e. The rationale for entering into $e transaction:

. To augment the assct position of Hunas Falls Hotels PLC by way ofcapital infirsion.

. To diversily the business lines of Hunas Falls Hotels PLC into sectors of renewable
energy, plantations, tea brokering, hospitality, real estate, ag culture & manufacturing.

. To serve as aD ideal investment vchicle to any investor(s) considering exposue in sub-
assel classes ofvarious i[dust es.

. To alhact foreign direct investmelts as well as local investmelts into cunent and future
potential diversifi ed iDvestments.

. To engage the Company as a }loldings company to expand into various other sectom.

. To increase the total asset base.

. To increase immediale revenue due to the ownership of I I operational assets.

. To increase the overall future revenuc and potential reveflue.

. To n tigate the risks imposed directly on the hospitality indushy by having a mix of
exposures into aforementioned induslrial sectors.

o To ease and facilitate easier borrowing for further expansions, developments and further
acquisitions ifrequired, considering the sizable consolidated asset base.

Comprnics $hich rrill bc ownd by Ilunas Frlls Hotctr PLC with the
inrusion of cnpitrl bJ Scrcnitv Lake Lcirurc (Pvt) Lld into IIun.! Folli
llorck PLC

Sereoity't
elleciive
steke n/.

Equity V.lue
ol Serenit]'s
effcctive sul{r'
(LKn 000's)

llrrlro P6\rrr Plenl\

l) Emtne l'o$cr Conrp$ny (Prl) l-td. 3$,4 .17.000

2, Kurusirrgr I{yJro (l\r) LId. t9r/o 90.750

.]) vcs\in l'oN.r oalxhr (htl I Id. 109. I5.tl0
{) Amunullrullu Suh du l:iccrriciry Ccncrulion Cu'np ny(Pvr)LlJ. t00% ]5.00t)

5) Surriirrhlc Energy lloldinss(P\r) Lkl. 1oe/o lll.t0r

'len Plnnlnli rs. tnchry flnd llrokerr

6) l\4crcinlilc IjrodLrcc ltrokcrs (l'\1) l-1d li|t :81.0N7
7) SIn].rl,.ukix I,li rxrioIi(l\r) l-ril. tuPh t.67S.10r

8) Rainli'rci'l.a Lrclor! (P\1) l-rd 90.r, 210.:tl

llorrls

9) llunAs Propcnics (l'!l) Ltd. t00q/" 162,500

l0) Bouldcr C{rdcns (l'vt) Lrd. gtr/" ?66.1.11

I l) Rninlbrcjr ltotcls (P\r) Ltd. 9e/" 655.t.tr'
54,0
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f. The Related Party Transactiols Review Conmittee of the Entity is of the view that the
hansaction/s is/are on normal commercial terms, and is/are not prejudicial to the interests ofthe
Entity and its ininority shareholders.The Related Party Transactions Review Committee has
obtained the services of Messrs. KPMG Chaflered Accountants, to carry out the valuations
prior to forming its view on the tramactions.

g. Aggregate value ofRelated Party transactions
. Aggregate value ofall the traDsactions with Serenity Lake Leisue (Pfi) Ltd within the

curent finaDcial year (excluding this hansaction):
i. Recurrent - Rs. 23,451,958.05/-
ii. Non-current - Zero

. Aggregate value of all the transactions with all the related palties within the curent
financial year (excluding this transaction):

i. Recuffent - Rs.26,701,958.05/-
ii. Non-culent - Zero

This transaction is subject to Shareholders approval at the EGM which is to be convened on the
I lrh lanuarv 7022

Yours faithfully,
F'or and on belralfof
Hunas Falls Hotels PLC
S S P CORPORATE SERVICES (PRIVATE) LIMITED
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