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18'h May 2020

Chief Regulatory Officer
Coiombo Stock Exchange
04-C1, West Block
World Trade Centre
Echelon Square
Cclcmbo 1.

Dear Sir,

ln response to your letter of 20rh April'20, we wish tb diselose the i,m pa.t so iar faced by
t[]e Coripany and any other signifi(ant developments which hes a n,6itilriai itrpe[t on the
atfalrs of the Company which the Boarcl Jf Direcio.s t isi"r to Cisctils-, ts :ihe 5h:reholders
aird investing public.

When referring as "Company" I shail be referr:1g not ontl to ihe ectirrities of
Kelani Tyres PLC (KEtANl"i but aLso t,) t,1€ romne..iar actieitles of
CEAT-KELANlJoint Venture ('CEAT-KELAI!1") whirr forrr,s an irltearai Flart of "l(ELAi!1".

The "Cornpany" virtually was compeilecj to cease oteratiofis frcni i5:f Mar-ch '20 ar,d
came tc a full closure by 20th Marrh'20.

Our offices re-opened to function onh/ from 13th Vla! '2t1.

During the middle of April'2o, the Governrient gave 53e..al pe.rliisior.i to C:A"-KEL/"i{i
tc start production under strict restrictions/gLlidelirres which perlnit'ted onry a limited
number of production staff to report for duty on the basis of proi/iriiinE spe€ial transport
services to/from factory among other limitatioits. Within about a weel(, we were able to
rea.h s production of approx. 5070 of :he output r4/hiEir i5 i o'.r impro! it"!i.i grad.iall\r.

Although in many areas of Sri Lanka {other than {olombo ancl Gampa[ri:] the cu#ew u,as
lifted, the demand for tyres was very soft and !\r'e a:l{oear toe de!-nirfl{l to be rot morE
then 50% of usual for the month of t/la! '20"
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Significant developments which has a material impact on the affairs of the "Company"

1) "Tyre lmport Trade" has been classified as a nc:r.essential item ard as per

Gazette Extraordin ary 2177/5 of 16th April '211, the importation of tyres are not
permitted until 15'h July '20.

2) our Joint Venture Companies ("CEAT-KELANI ' 6rDup) drclared a dividend on

26th March'20 and on 17th April'20 KELANI re.eived a sum of Rs.315,800.,000/- as

our share of the dividend which has now been placed in an interest earning
Term Deposit until further decision by the D!re,:tors,

Thank you.

Yours faithfully,
KELANI TYRES PLC

Rohan Fernando
Managing Director


