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the board recommended to the

due to the COVID 19

auditor's failure on planning and performing the audit,

sharcholders to appoint new external auditors., However,
restrictions on physical AGM, the Company had to obtain legal advice on virtual meeting

| h September 2 re the new auditors were appointed.
and it was arranged on 15" September 2021 where the new aud e appo

> el r . »
Further. as the new auditors were not appointed as at 31 March 2021, they were unable

to observe the physical verification of the investment in Gems and inventories, which was

completely out of the board’s control. However, the board assures that the above

, _ : i :
investment in gems stock and Inventories are available for auditor’s observation for

verification subsequently and there are no movements of those stocks during the period.

Further on the above, the cost of these stocks were not available as these stocks were
continuously valued and recorded on the revaluation basis throughout the past several

years, and the company may provide the cost estimation for above inventories in most

realistic manner, and could estimate NRV accordingly to resolve the issue. | 3
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During the financial yeal ended 31% March 2021, the Company suffered SIgnlﬁcantly

from Global pandemic situation of COVID 19. as the Company is fully export oriented.

our foreign clients also suffered from the global pandemic, it was adversely impacted the

revenue of the company. Further, the Company cost was increased due to domestic

inflation.

However. we wish to bring to your attention the following remedial actions has taken by

the Company to improve the financial position, revenue, net asset and net current asset of

the Company.

e To increase the orders we receive by negotiating with our current clients, in the next few

months by 5% to 10%
e Finding new clients to get more orders, by the end of September 2022, expecting at least

two new clients s i__eﬁ%
e Increasing the production efficiency to increase the production, by finding out the smﬁ Iy ;'j- e
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idling, bottle necks, and areas where need more training is needed to
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production has increased during May, and we hope this will help to meet the current

demand.

Further, we hereby announce that, in the event of any deviation from the proposed

remedial action. the extent of the deviation shall be communicated to the investors by

way of a subsequent announcement to the Market via the Exchange within one (01)

Market Day from the date of obtaining the approval of the Board of Directors of the

Entity for such deviation:

Further we announce that, in the event the matters giving rise to the qualified audit
opinion and emphasis of matter on going concern are not resolved within a period of
fifteen (15) months from the date of transferring the Securities of the Company to the
Watch List, the trading of Securities of the Company shall be suspended. In the event the

trading suspension continues for a period in excess of twelve (12) months, the securities

| :-'@'ff the Company shall be delisted by the Board of Directors of the CSE in terms of Rule

(a) @f the Listing Rules
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