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Crrcular to the Sharehoiders on

the first and final Oividend for 2023

Number of shares held by a shareholder

as ar end of tradinq on the Record Date X 1

57.7262783454

Dear Shareholder/s,
First and Final Dividend for the year ended March 31, 2023 to be Satisfied by the Allotnrent ard Isstle of New Shares'

Tire Boarcl 0l Directors of tlre corrpany, is pleased io inforrn its shareholders that, a first and final rlividend distribution of Rs 0'41 cents per

eacl: existing issued and fLilly pard or.drnary (votrng) ano lnorr-v<iting) share has bee.n.recommenderl for tlre financial vear ended March 31'

2023 l.or.iue ieciaration by the shareholoers at lre,rno,.:rii.n"ruiirrleling ancNa') t. rj" ti.rJ., ihursday. september 7' ,2023 (the date

oithe AGi{) at 3.30 p.m. to r:e rretct, virtually, by r-rsirrq u i,gli.i plutf"* aritl'such divrdend so declared be paid from the combination oF

,,.,ivrdijrd receirred,,an<J out ol rhe profits of thc conrpany-riiin[ r,nun.ial year ended March 31, 2023, vvhir:h would be subject lo applicable

q0\,,ern trr er':i taxes.

.ine 
Blarcr Ul Drrectors is conliclent that, the Conrpany vrill be able to satisfy tlre solvency te,st set o^ul in Secuort 57 of tlre Conrpanies Act No'

t7 ra 100/ i:s artl ended) i-.cA 2007'l imillediately post- allotment oi sLrch clividend. A certificate of solvency has been provided by the

Cc r'l rirrv's Aird itors, l"lessrs KPFIG, Cha rtered Aacou nlants'

Srblccr: lo ohlaining tiie approvai of the Shareholders, lhe said di'ridend will be satisfied tn accordance with a distrlbution scheme whereby:

(j) l..Jtw o.cinary (voiiitll) and (norr-votinq) shares ivill U,, iftite*ara issuetJ, in satisfaction of the dividend entitlernent, constituting

a tctai srrnr of Rs. fu,:20,2)i/i f,uu.i1'un tne issL:ed-and-fuliy paid ordinary (voting) and (non-voting) shares of tlre Company as at

Jul',r 31",2023.

Accorrlirrgly, and in pursuance oithe aforesaid dislribution schente, the company proposes to issue:

(a) 2,04j,439 ,umber of n** oiJru11, iuntinq) sr',aier, .;ic;taieo taseo ,ri.,r the,jssued and fuliy paid o.dinary (voting) shares as at July

j1,,, 2023 and on rhe r:iiiioi ilreir m'arket-value t.roiiig ;iii.iui it end of trading,on Julv 31jr, 2023; and 97,854 number of new

.rilinarv (non-vogn!t) si,urei.rtCrtnted based o, ir-,. Irii,Jo ,rio fully qai! ordrnarlilnon-voting) shares as at July 31't, 2023 and on the

basis of tireir .rrarkei-value (closing price) as at end of tradirrg on July 310', 2023'

The sarrj shares shall tre issr:etl in the follolving ratios to the entltled Shareholders of the Company:

. 01 new fuliy paic ordinary (voting) slrare f,r, *rei\i.iio;2f83454 existing rssued anA futiy paid ordinary (voting) shares calculated on

the basis oi tne nrarr<i:f v,lrf Je of ifio ordinary (voting) shares as at end of i:'ading on luly 3l'r, 2023.; and.

. 01 nev,i tLrliy paid ot,ii'riri, t'ion-uitirrg) shaie^ror.ridru,;6.;uoou78049.existing rssued and-ftrlly,paid ordinary (non-v^ot:ng) shares

calculeterl 01 lhe hasis of the nrarket valr;e of tnu orr:ii,urv (non-voting) shares as at enci of trading on July 31", 2023.

T;-re above sttare ratio is rased on a value of Rs. 22.40 per ordina,ry (votlng) share and Rs. 17.00 per ordinary (nonr/oting) share (subject to

applicrhie go!,ernnrenr tnxes) as et,.he encl of trading on :u:y :tii,'zbz3, fhe Board of Directors is satrsfied that the aforenlentioned values

\,;hicit constitute the consideration for,,rhiclr the ne\r'/ nnu'".'rr. to be aliotted and issued is fair and reasonable to the company and to ali tts

lxislrng Sh;lrehoiders,

Intitled Sha:'eholders
sh;ri:hi:iriers er.rtitled to participate in the sairl diviclcnd are those who are cluly registerecl in the company's Share Reoister and also those

srrareholcters whcse rranres appear on the central n*poritor1, ivrtu;; ap;l ifi Ccnsf il it eno ortiaaing on the Re-cord Date [r'e the thrrd

lJi,li riuinut clay frorr ar,d exciucling ilrr: cate of the hteetingl /rhe 'Fntitled Shareho ders').

l.r caiculalirlg the number of snares held by e sharenoider as at the relevant date for the proposed ailotment ano. issue of new shares, the

snar*iroidiil! of the shareholieiuirpp"uiing rn th; CDS a;d ihe Slrareholders' Register maintained by the,Registrars of the Company iSSP

Cri,porate Services (pvt) Ltcl, uo. t0i,'Inner"t lor,vet noaO, Colo*no O:1 witt not beiggregated. However, if a shareholoer hoids shares with

muitipte stockbroke.s, the uriui.u n"r.j wiirr mirltipte stocr'nrot<ers vrill bL aggregated idr calculation purDoses. and the shares arising as a

resuit of llie prrr:posed issue and allotment of new shares i.niif l ne upfoaJea?ofortionately to th-e,respective CDS accounts held with each

r;i.cker, 
.l-he 

Company has obtained the approval in principte oline Cofomnb Stock Exchahge ('CSE') for the proposed allotment and issue of

nei,l sirares.

Residual Fract:ons of Shares
l-he resrrjilal tractions ,riuing'tiorn the aforernentioried allotmerrt ancl issue of new ordinary (voting) and (non-voting) shares respectivsly, will

be agtregated and the srrirres arising cr:nsequent $rereto wili, -.i,nj.tt to receiving th.e approval oithe shareholde-r-s therefor, such shares will

be solo and the net sale proc"eeds arising tlierefronr Ue Oistriburcd to a charity/ clarities approved by the Board of Directors' The donation

ivlll bc effected by the Conrpany within a reasonable period of tiilre'

Residual fracticns of ordinary (voting) and (non- voting) shares above-mentioned shali mean the above-mentioned fractions arising after

applying lhe folio\^/ing fcrrmulas i-espectively:

For voting shareholders - For non-voting shareholders -
Number of shares held by a shareholder as at end

of trading on the Record Date X 1

48.7804878049

Statils 0f the New Shares
The new ordinary (voling) an0 {norr-voting) shares to ire so issuecl, imrnediatelv consequent to due allotnlent thereof to the entitled

3hareholders, shall rank equat anct pari piisu in a1l respects v,rith tlre exisling issued and fuily paid o|dinaru (voting) and (non-voting) shares,

resper-'.ively, ol the ComPanY.

Listing approval
the ne!,v orclinary (voting) and (nonrvoting) slrares on the officlal list of the csE. This

An ;pplicallon has beert r"rrade lo the CSE for listing
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applirrtion has been approved'in prlncipie'by lhe CSE'

$hareirokler Approvals
Tnr pfoposld meilrod ol satisiyirg the abovemerlioned first and final cjivldend is subject to Shareholders granling approval therefor by

passinq lhe resolr.rturns set out ln the attacirerj Notlce of lvleeting pertaining to ihe folloling matters:

E Authcrizatiorl to salisfy the First and final dividend by an allotnrent and issue of new shares:

Aticle l5 (b) anC 12(3) r:f the Company's Artir.les of Assr.iciation provides, in effect, that, subject to lhe provisions of CA 2007, the Board is

0,..,..,po*r"r.,,1 lo puy u diviciend by vray of shares. 'l-he Board seeks the authorization of Shareholders for the satisfaction of the first and final

liviilend by the issue of new ordinarv (voting) and (non-voting) shares in the manner set out above.

l-ne rele,rant resolution lo be passed b:y the Sirareholders in this regard is set oul in item 2(i) of the attached Notice of Meeting.

A: ;ne rt,or:ed prei,ior-rsly, the first and firal rlividend is proposecl to be satisfiecl, by the ailotment anrl issue of nelv ordinary (voting) and (non-

,rc,lrnq) shar.es irr the Tnanrrer sct out above anrj on the atrove-rxentroned appllcation of the above- mentioned share propottion,

Tir{: i'.leva1l resolr"rlicn to be passerl by ihe Shar':holders in this regerd is set out in item 2(i) of the attached Notice of Meeting.

;'tc Corpany is i-ecllired, tn compliance with the above provisions, to seek Shareholder approval by an ordinary resolution for the proposed

rreLi.rcr ilf satrsfaciLon of the firEl anci final clividend by an allotmeilt and issue of nelv ordinary (voting) and (non-voting) shares in the manner

5.1 rrt- itbove, The relevant crcitrrary resolutron lo be passed by the Shareholders :n this regard is set out in itenr 2(ii) of the attached Notice of

i,'1ri:iiar(j.

Confirnration of eompliarce
Tp i-1oard of Directors heyeLry confirnts lhai the aliotment and issue of new shares is tn compllance wlth the A*icles of Assoclation of the

Cr:-nirany, ihe ListinQ Rules of the CSE and $ie provisiorls of the CA 2007.

Ali0tfient {)f the New Shares
-t-:te tjotic r-ri Directors emphasizes thal ihe aforenientioned allotment and lssue of neuJ shares is in satlsfaction of the first and final cjividend

ior rhe ;,ea r encierj l4arch 31, 2A2l a nd sha ll be <lepe ndent on a nd subject to the Shareho lders passing the req u isite resolutir:ns.

Uploading of Shares in to CDS Accounts
tn the event that the requtsite resolution declaring the dividend (inclucling its manner of satisfaction thereof) by way ofthe issue and

ai otii1ent of new shares is passetl by the Shareholders, the accounts of the Shareholders whose shares are deposited in the CDS would be

:lirr.liy uDloaded with tle new shares to the extent that such Shareholder has become entitled thereto.

't'te 5t:lres ,,r,ould be Lrploaced lvithiil live (05) market ciays frorr and excluding the Record Date. If a Shareholcler holds multiple CDS accounts

tire t.ial entiuernent will be ciirectly deposited to the respective CDS accounts proportlonalely. Pursuant to a Dlrection issued by the Securities

anrl ilxcirange Conrmission of Sri LailKa ('SFC') pertaining to the dt-"- materialisation of listed securities, the Shareholders who hold shares in

scrip fr:irn (i.e. Sharc Certificatcs) us p.i th" Strare Regiiter maintaineci by the Req;istrars of the Company, will not be issued Share Certificates

loi- the new slrares ailotr:cj ano iss.red in their favour. Sur:h Slrarehoirlers are accordingiy requested to open an account wlth the CDS and to

rie pcsit- tlreir 5hare Cerriflcates in the CDS prior to the date of the AGM of the Company. This will enable lhe Conrpany to deposit the neuv

shari:s Crrectly into tne Sharehoider's CDS Accounl.

li a 5iareholder fails to oeposit has/her existing ordinary (voting) and/or (non-voting) shares in the CDS prior to the date of the AGM, such

Shari:hcider,s entttlentent of new orrJinary (voaing) and/or (non-voting) shares \rill be cleposited by the Company after such Shareholder has

ope:red a CDS Accourrt anci has informed the Company's Reqistrars in wriling of hislher CDS account number. Until such CDS account as

gpene1 by a Shareh6lcrer as aforeme ntiorred, the nerv ordinary (voting) and (non-voting) shares that are allotted in hls/ her favour will be

,.q,ulourj in such lharetrolder's accolrnl in the Siiare Register maintained by the Reglstrars of the Company. Consequent to the opening of

rne CIS ar:count by slrch SnareholcJer, the new shares ivill be credited to such CDS account. Direct uploads pertaining to written requests

rcceiveij from Sirarelrclders to depostl such shares w ll be done on a lteekly basis.

Annual ceneral Meeting (AGM)
Atlached hereto is the Annu:al Report cotlprising the Notice convening the

relevant rr.solulions to be passed by the Shareholders in the above regard,
AGM for September 7\",2023 and setting out ln item 2 thereof, the

form of Proxy
Sharelolders who are unable to participate at tl-re meeting by virtual means are entitled to appoint a proxy to participate at the said meeting

by virtual means and speak and also vote on thelr behalf, depending on tlieir voting rights. Ifyou wish to appoint such a proxy, kindly

ccrnplete aild return tile enciosed Form of Proxy (in accordance \t/ith instructions to No. 69 Sri Jinaratana Road, Colombo 02, not later than

iorry-eiqht (a8) hours before tlte ttnre aDpointed for the holding of the AGt"l,

Yaurs failhfully,

Hv Oitlr:r of lhr Eioard of Renuka Foods PL.C

5GL]

Rer":uka Enterprices (Pvt) Ltd
Campany Secretaries
Auqust i1. ?rJ23
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