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Report by the Directors.

Dear Shareholders,

Intimation of a Serious Loss of Capital.

”Tl-m Companies Act no 7 of 2007 which came into effect on 3rd May 2007 requires a company to

call an Extraordinary General meeting of its shareholders in terms of section 220 of the Act in i ,Lr
the event of the Company having had a serious loss of capital situation. In general terms a
serious loss of capital has occurres when the net assets of the company are less tl;‘an half of its

stated capital. Section 220 further requires a report to be prepared by the Board to advise the

-~ shareholders on the matters referred to in subsection 2 of the said section. B
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A summary of net profit/ (Loss) for the last five years, together with the cumulative losses are as

follows.

Years

March 31,
2021

March 31,
2020

March 31,
2019

|
March 31, March 31, |

2018

2017

|

LKR

LKR

LKR

LKR

LKR

Profit/(Loss) for the year

(11,567,676)

(1,777,310)

(16,199,007)

3,951,476

(1,797,596)

Retained Earnings

(130,369,092)

(118,224,648)

(116,334,538)

(110,420,642) |

(113,772,045}

The losses have been incurred due to the following reasons;

1. The turnover of the company was reduced during 2020/2021 financial year caused by the
reduction in orders received from regular clients due to adverse economic condition
resulted by COVID-19 glubal pande'mic situa;tion, and the Turnover dur'-ing the last
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2. During the last quarter ended 31 December 2021 company was able to make a profit

of Rs.2.857,430/-
3. During the month of January 2022 the company was able to get a new orders from a

new client in Thailand

4. We wish to enter to the international Gem Market at the end of this year

5 To increase the orders we receive by negotiating with our current clients s, in the next

few months by 5% to 10%

6. Finding new clients to get more orders, by the end of September 2022, expecting at

least two new clients

7. Increasing the Production capacity to meet the new orders by recruiting new qualified
production staff. by end of June 2022
8. Increasing the production efficiency to increase the production, by finding out the staff

idling, bottle necks, and areas where need more training is needed to increase the

efficiency by the end of July 2022

9. Immediately introducing cost controls and cost cutting to minimize the production cost
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Net Asset Starus as at 31°' December 2021
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