"‘"r 1 an Extraordmary General meeting of its sharehelders in t >ction
__ iﬁcl‘ in the event of the Company having had a serious loss of capital si ior

r
S
o

| terms a serious loss of capital has occurred when the net assets of the co w J ‘-‘-~_ 2
'ittﬂh -;I

~, | ﬂ_ﬂan half of its stated capital. Section 220 further requires a report to be prepat ed by the
s ard to advise the shareholders on the matters referred to in subsection 2 of the sm& ru af__é,wj 2 A

f?j“? mpames Act No 7 of 2007 would be Rs.12,000,000/- Based on the above fig

| 5 | .;,_:I'”__"arent to the Board that. there has been a serious loss of capital and the shareholders
- beappraised of such fact in terms of section 220 (2).
~ As per the Audited Financial statements of the year 2022, the Company has incurrec 5
~ loss of Rs.19,950,567/- resulting the cumulative net loss of Rs.150,673,292/- as at 31“ 4 L+ pEs
2 ;:_j: 5 | 2022. = : e
| T summary of net profit/ (Loss) for the last five years, together with the cumulative lﬂ 5S¢ '_ 3
as follows. K
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The losses have been incurred due to the following reasons ;

1. The Compﬁan“}P incurred an exchange loss of Rs.19.574,175/- during the period due to
the depreciation of Sri Lanka Rupee against USD. which is the majour reason for high
amount of net loss. This exchange loss incurred due to measurement of FCBU loan
payable to BOC on spot exchange rate as at 31" March 2022, which accounts
approximately 50% of the operational expenses of the Company.

2. Owatmnal expenses of the Company increased significantly due the prevailing hyper
inflationary and crisis situation of the country.

Above two reasons for such serious loss of capital are out of the control of the
management of the company, however, the company has taken actions to mitigate the
risks.

Actions taken by the management to address the above issues includes,

1. The company has been able to increase the turnover of the company up 10
Rs.46,574.370/- during the first quarter of the financial year 20.?2_/’2023, wh1§e
stimulating the buyers and obtaining more orders despite the prevailing economic
crisis is highly threatening the Company where the Company gave extraordinary
effort to solve the transportation issues of staff while suffering from fuel shf)rtage.

2. The Diversification strategy is under the evaluation of the management in order to |

enter the mass market where the Company intention is to sell its own gem stock inthe

B international market. as a strategy for mitigation of market risk. TR R b

3. The management intends to seek the possibility of refinancing the FCBU loan Wil T
the intention to request an interest wave off. And we have started to QAR IXON 5
June-2022. Vi
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Net Asset Status as at 31 July 2022

As at 31 July 2022, the Company is suffering from a Serious Loss of Capi al of Rs s

(Rs.10,737.142/-), however, the management of the Company ensures | Hhe U
shareholders to continue its operations further as the Company has progressed during
the 1% quarter of 2022/23 in terms of turnover, profitability and net assets as well as ; e
the management is determined to reverse the negative trend and in the process of
improving the performance with new strategies.
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~ For and behalf of the Board of Directors of

1t Gems International PLC
| 2

LI Fogecssrssnsrnrnies

1 Pne
Managing Director.
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