


























   

 

BACKGROUND TO THE REPORT 

 
Distilleries Company of Sri Lanka (DIST) is the market leader in the hard alcohol and spirits industry in Sri 
Lanka1. The company’s specialty lies in the production of coconut arrack, and their wide range of products 
includes Old Arrack, Coconut Arrack, Double Distilled Arrack, V.S.O.A. and Extra Special. DIST is a subsidiary 
of Melstacorp PLC (MELS) and was the largest contributor to Group revenue in FY17. In addition, the 
Company has the highest market share in the arrack segment, producing 75.2% of the Special Arrack that 
entered the market in 20151.     
 
In August 2016, the Board of Directors of DIST announced the intention to restructure the DIST Group to 
make MELS the holding company of DIST Group, by way of a share swap (an Arrangement under the part X 
of Companies act No 07, 2007). Prior to the restructure, MELS was a 100% owned subsidiary of DIST.  
 
In October 2016, DIST became a ~100% owned subsidiary of MELS. The objective of the restructure was to 
make MELS the ultimate parent of DIST and other group companies in order to achieve group synergies 
(marketing and branding) and to unlock the value of DIST as a pure listed beverage company.  
 
Under the ongoing second phase of the restructure for DIST, steps are being taken to comply with the 
minimum public holding requirements of CSE Listing Rules and to recapitalize DIST in order to improve its 
negative net asset position. 
 
As part of the restructure, DIST has proposed a Private Placement of shares to MELS. In this regard, CT CLSA, 
as the Financial Advisors and Managers to the Balance Sheet Restructure of DIST, is submitting the Valuation 
Report to determine the Price per DIST Share for the purpose of the aforesaid Private Placement to MELS. 

 
In March 2017 DIST received LKR 20 Billion from Melstacorp PLC, which is recorded as “Funds Received 
Pending Allotment” in DIST’s financial statements. The aforesaid funds were utilized to settle the dues to 
Melstacorp PLC, which were created as part of the restructure of the Group in 2016. Through the Private 
Placement, DIST will issue shares to Melstacorp PLC for the Funds Received Pending Allotment. 
  

                                                 
1 Excise Department of Sri Lanka – Performance Report 2015 
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VALUATION  
 

The following valuation methodologies were considered in deriving a fair value for DIST as at 31st August 
2017: 
 

1. Relative Price to Earnings (PER) 
2. Relative Enterprise Value to Earnings Before Interest, Tax, Depreciation and Amortization 

(EV/EBITDA) 
3. Discounted Cash Flow (DCF) 

 
PER, EV/EBITDA and DCF are the preferred valuation methods for a beverage company where the value is 
driven by the future cash generating capabilities.  
 
Financial Advisors and Managers to the Transaction have established that all assumptions used in the 
forecasts and outlook section of this report are fair and reasonable to the best of their knowledge. 
 
A summary of the prices derived and the applicable price multiples are shown below for the three valuation 
methodologies used on DIST:  
 

Method   
 Fair Value 

per Share (LKR)  
Price 

per Share (LKR)  
 (Discount)/ 

Premium - % 

 PER   12.89                       12.50  (3.0) 

 EV/EBITDA   12.82                       12.50 (2.5) 

 DCF  11.71                       12.50  6.7 

 Average   12.47                       12.50  (0.2) 

Note: Valuations are done considering the number of shares post 1:10 subdivision to be carried out by 
the Company (Refer Note 02 under Assumptions on Page 7) 
 
All share prices used in this section are average closing prices for the three month period from 01st June 
2017 to 31st August 2017. Average share prices have been used to avoid possible anomalies that may arise 
in share price movement on a single day.  
 
DIST’s investment in Hatton National Bank PLC (HNB) shares is valued separately, also based on average 
share price for the period of 01st June 2017 to 31st August 2017. 
 
Based on the methodologies used the fair value of DIST’s share ranges from LKR 11.71 – LKR 12.89 with an 
average value per share of LKR 12.47. 
 
Based on the above we recommend a Share Price of LKR 12.50 to be the Price per share for the Private 
Placement of DIST Shares to MELS.  
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1. Relative Price to Earnings Method (PER) 

 

Under the Relative PER method, DIST share was valued using the PER multiples of comparable listed peers 
in the market.  
 

𝑷 =
𝑬𝒂𝒓𝒏𝒊𝒏𝒈𝒔 × 𝑷𝑬𝑹

𝑵𝒖𝒎𝒃𝒆𝒓 𝒐𝒇 𝑺𝒉𝒂𝒓𝒆𝒔
 

 
Where, 

P   = Price per Share at year 0 
Earnings = Trailing Twelve Months Earnings 
PER   = Applicable Price to Earnings multiple 

 
Comparable Listed Local Peers 
  

Selected Local Peers  
 Market  

Capitalization*  

PER 

 FY  
Dec 16/ Mar 17 

 TTM  
June 17**  

Ceylon Tobacco Company PLC            181,516,386                 14.5                14.4  

Lion Brewery Ceylon PLC              33,956,870  N/A              N/A 

    

Nestle Lanka PLC            105,972,609                 24.1                29.6  

Ceylon Cold Stores PLC              78,846,430                 22.2                23.4  

Cargills (Ceylon) PLC              45,735,505                 21.4                21.5  

Selected Peer Average  20.5 22.2 
* Using three month average closing share prices from 01st June 2017 to 31st August 2017 
**Trailing Twelve Months for the period ended 30th June 2017 

 
For the purpose of relative valuation of DIST, we have considered Ceylon Tobacco Company PLC (CTC), Lion 
Brewery Ceylon PLC (LION), Nestle Lanka PLC, Ceylon Cold Stores PLC and Cargills (Ceylon) PLC. Out of these 
CTC and LION are considered more relevant to DIST due to the regulated nature of the industries. However, 
LION’s trading multiples are not considered for the valuation, due to non-recurring events having a negative 
impact on its performance during the period under consideration. Therefore, for the purpose of valuing 
DIST we have applied the TTM June 2017 PER multiple of CTC. 
 
Considering a Selected Peer PE multiple of 14.4x, DIST share is valued at LKR 12.89 based on the relative 
PER method. 
 

Relative PER  

DIST’s TTM Earnings June 2017 (LKR 000’)            3,949,273  

Selected Peer TTM PER Multiple (x)                    14.4  

Equity Value (LKR 000’)          56,868,841  

HNB Investment (LKR 000’)           2,425,306  

Equity Value + HNB Investment (LKR 000’) 59,294,147 

Number of Shares (000’)* 4,600,000 

Value per Share (LKR)  12.89  
*Refer Note 02 under Assumptions on Page 7 

 
  

Source: Company Financials, CSE 
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2. Relative Enterprise Value to Earnings before Interest, Tax, Depreciation and Amortization Method 

(EV/EBITDA) 

 
Under the Relative EV/EBITDA method, DIST share was valued using the EV/EBITDA multiples of comparable 
listed peers in the market.  
 

𝑷 =
𝑬𝑩𝑰𝑻𝑫𝑨 × (𝑬𝑽/𝑬𝑩𝑰𝑻𝑫𝑨)

𝑵𝒖𝒎𝒃𝒆𝒓 𝒐𝒇 𝑺𝒉𝒂𝒓𝒆𝒔
 

Where, 
P              = Price per Share at year 0 
EBITDA         = Trailing Twelve Months Earnings before Interest, Tax, Depreciation and Amortization  
EV/EBITDA   = Applicable EV/EBITDA multiple 

 
Comparable Listed Local Peers 
 

Selected Local Peers  
 Market  

Capitalization*  

EV/EBITDA 

 FY  
Dec 16/ Mar 17 

 TTM  
June 17**  

Ceylon Tobacco Company PLC  181,516,386                   8.1                  7.6  

Lion Brewery Ceylon PLC  33,956,870               326.7                72.9  

    

Nestle Lanka PLC  105,972,609                 16.7                20.5  

Ceylon Cold Stores PLC  78,846,430                 14.4                14.9  

Cargillls (Ceylon) PLC  45,735,505                   8.7                  8.3  

Selected Peer Average  74.9 24.8 

Selected Peer Average – Excluding LION  12.0 12.8 
 * Using three month average closing share prices from 01st June 2017 to 31st August 2017 
**Trailing Twelve Months for the period ended 30th June 2017 

 
For the purpose of relative valuation of DIST, we have considered Ceylon Tobacco Company PLC (CTC), Lion 
Brewery Ceylon PLC (LION), Nestle Lanka PLC, Ceylon Cold Stores PLC and Cargills (Ceylon) PLC. Out of these 
CTC and LION are considered more relevant to DIST due to the regulated nature of the industries. However, 
LION’s trading multiples are not considered for the valuation, due to non-recurring events having a negative 
impact on its performance during the period under consideration. Therefore, for the purpose of valuing 
DIST we have applied the TTM June 2017 EV/EBITDA multiple of CTC. 
 
Considering a Selected Peer EV/EBITDA multiple of 7.6x, DIST share is valued at LKR 12.82 based on the 
relative EV/EBITDA method. 
 

Relative EV/EBITDA  

DIST’s TTM EBITDA June 2017 (LKR 000’)   8,476,533  

Selected Peer TTM EV/EBITDA Multiple (x)  7.6  

DIST’s Enterprise Value (LKR 000’) 64,405,879 

Net Debt June 2017 (LKR 000’)  7,865,126  

Equity Value (LKR 000’)           56,540,753 

HNB Investment (LKR 000’)           2,425,306  

Equity Value + HNB Investment (LKR 000’) 58,966,059 

Number of Shares (000’)* 4,600,000  

Value per Share (LKR)  12.82 
*Refer Note 02 under Assumptions on Page 7 

Source: Company Financials, CSE 
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3. Discounted Cash Flow Method (DCF) 

 

DCF analysis uses Future Free Cash Flow projections and discounts them to arrive at a present value 

estimate, which is used to evaluate the potential for investment. Free Cash Flow would be the cash available 

to the equity holders of the company from the operations of the company after servicing debt. 

𝑽𝒐 = 𝑪&𝑪𝑬𝟎 + {∑
𝑭𝑪𝑭𝒕

(𝟏 + 𝒓)𝒕

𝒕−𝟏

𝒕=𝟏

} 

 
Where, 

VO   = Equity Value in year 0 

C&CE0   = Book Value of Equity in year 0 

FCFt   = Free Cash Flow on Year t 

r   = Cost of Equity 

 

DCF (LKR 000’) FY18E (9M)*   FY19E   FY20E   FY21E   FY22E  

EBIT   4,867,605   9,099,967   10,255,640   11,544,636   12,982,063  

Add: Depreciation and  
Amortization  

 265,149   416,937   432,568   452,031   475,523  

Less: Tax Paid   (1,335,420)  (2,870,489)  (3,785,438)  (4,334,717)  (4,946,543) 

Less : Capital Expenditure   (552,796)  (609,546)  (678,303)  (754,816)  (839,959) 

Working Capital Changes   1,235,294   (647,529)  (202,344)  (225,168)  (250,567) 

Free Cash Flow to Firm   4,479,831   5,389,340   6,022,123   6,681,966   7,420,517  

Change in Debt   409,296   740,443   899,166   122,065   1,014,361  

Interest Paid   (480,498)  (684,378)  (716,086)  (759,507)  (807,826) 

FCF to Equity Holders   4,408,629   5,445,405   6,205,204   6,044,525   7,627,053  

Secondary Growth Phase 
Value (FY23-26E)  

                       
-    

                 -                     -                     -    27,734,395  

Terminal Value  -    -                     -                     -    43,238,285  

Total   4,408,629      5,445,405      6,205,204      6,044,525  78,599,732  

Present Value  3,893,965      4,076,023      3,936,230      3,249,411  35,808,121  

NPV   50,963,751      

Cash (June 2017)   479,429      

Equity Value    51,443,180      

HNB Investment 2,425,306      

Equity Value + HNB  
Investment 

53,868,486     

Number of Shares (000’)** 4,600,000     

Value per Share 11.71     
*Cash flows for FY18 are discounted for 9 months  
**Refer Note 02 under Assumptions on Page 7 
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Assumptions 

5 Year Treasury Bond Secondary Market Rate (%)* 11.85 

Cost of Equity (%)** 18.00 

Terminal Growth Rate (%) 2.50 

Medium Term Growth Rate (%) (FY23-26E)*** 13.54 

 
*Source: Central Bank of Sri Lanka weekly average yield from 04th January 2017 to 30thAugust 2017 
**Managers and Financial Advisors to the Issue have established 6.15% as a fair equity premium, considering the future prospects and 
the risks associated with DIST 
*** Medium term growth rate calculated using forecasted cash flows 

 
Using a Cost of Equity of 18.0%, DIST share is valued at LKR 11.71 based on the Discounted Cash Flow 
Method. 
 
A sensitivity analysis of value per share based on a range of cost of equity and terminal growth rates is 
shown below. 
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    Cost of Equity 

                8  16.0% 17.0% 18.0% 

2.0% 13.46 12.44 11.56 

2.5% 13.69 12.63 11.71 

3.0% 13.94 12.83 11.87 
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ASSUMPTIONS 
 

The following assumptions were used in the valuation of DIST share. 

01. Restructure 

Step 01 - Sub Divide DIST shares in a ratio of 10 for 1 increasing the number of shares in issue from 
300,000,000 to 3,000,000,000. 
 
Step 02 - DIST to issue 1,600,000,000 shares to MELS via private placement at LKR 12.50 per share for 
a total consideration of LKR 20,000,000,000 (Twenty Billion Rupees). 
 
Step 03 - A reduction of stated capital of LKR 17,300,000,000 (Seventeen Billion Three Hundred Million 
Rupees) will be carried out to reduce the stated capital from LKR 20,000,000,000 (Post-Private 
Placement) to LKR 3,000,000,000 
 

02. Number of Shares 

Number of Shares  

As at 30th June 2017 300,000,000 

Post-Subdivision – 10 for 1 (Step 01 above) 3,000,000,000  

Add: To be issued for Private Placement – LKR 20 Bn |  
LKR 12.50 per share (Step 02 above) 

1,600,000,000  

Total used for Valuation  4,600,000,000  
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03. Revenue and Cost of Sales 

  FY17 FY18E FY19E FY20E FY21E FY22E 
GP Margin 40.8% 27.5% 35.0% 35.0% 35.0% 35.0% 
Dir. TO related Taxes as a % of 
Gross Rev. 

-70.1% -70.1% -70.1% -70.1% -70.1% -70.1% 

Distilleries Co. of Sri Lanka (Proof 
Liters Mn)  

 33.7     33.7     35.0     36.4     37.9       39.4 

Growth in Proof Liters  10.1% 0.0% 4.0% 4.0% 4.0% 4.0% 
Gross Price per Proof Liter (LKR)   2,679.5  2,840.3  3,010.7  3,221.5  3,447.0  3,688.3  
Growth in Gross Price  13.7% 6.0% 6.0% 7.0% 7.0% 7.0% 
Net Price per Proof Liter (LKR)   802.0  850.1  901.1  964.2  1,031.7  1,103.9  
Growth in Net Price  13.9% 6.0% 6.0% 7.0% 7.0% 7.0% 

 

Note: Due to a temporary change in raw materials purchase mix, DIST experienced an increase in average 

prices of raw materials in the first two quarters of FY18. Therefore, GP margin for FY18E (27.5%) is expected 

to be lower than its long term average GP margin. This issue is rectified as of September 2017, and DIST is 

expected to record its long term average GP margin of 35% commencing from the third quarter of FY18. 

04. Operating Expenses 

  FY17 FY18E FY19E FY20E FY21E FY22E 

Distribution Expenses as a % of Revenue  -2.0% -2.1% -2.1% -2.1% -2.1% -2.1% 

Admin Expenses as a % of Revenue  -5.1% -4.9% -4.6% -4.2% -3.8% -3.5% 

Growth in Admin Expenses  0.7% 2.3% 2.3% 2.3% 2.3% 2.3% 

Growth in Distribution Expenses  17.2% 9.7% 10.2% 11.3% 11.3% 11.3% 

 

05. Others 

  FY17 FY18E FY19E FY20E FY21E FY22E 
Effective Tax Rate 38.3% 40.0% 40.0% 40.0% 40.0% 40.0% 
Dividend Payout  20.3% 0.0% 30.0% 30.0% 40.0% 40.0% 
Finance Income as a % of Avg. Financial 
Investments 

63.5% 5.0% 5.0% 4.5% 4.5% 4.5% 

Finance Cost as a % of Avg. Borrowings 28.3% 9.0% 9.0% 8.5% 8.5% 8.5% 
Short Term Loans as a % of Sales 25.2% 25.2% 25.2% 25.2% 23.0% 23.0% 
Bank Overdraft as a % of Sales 2.1% 2.1% 2.1% 2.1% 2.1% 2.1% 
PPE Additions as a % of Sales 0.5% 1.9% 1.9% 1.9% 1.9% 1.9% 
PPE Depreciation as a % of Carrying Value 7.4% 5.9% 5.9% 5.9% 5.9% 5.9% 
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FORECASTED FINANCIALS  
 

 
 

 
 

  

STATEMENT OF PROFIT OR LOSS FY17 FY18E FY19E FY20E FY21E FY22E

Gross  Revenue 90,273,469   95,689,877   105,488,521 117,387,626 130,628,950 145,363,895 

Net Revenue 27,019,445   28,640,612   31,573,410   35,134,891   39,098,107   43,508,373   

Cost of Sa les (15,986,452) (20,764,443) (20,522,717) (22,837,679)  (25,413,769)  (28,280,443)  

Gross Profit 11,032,993   7,876,168     11,050,694   12,297,212   13,684,337   15,227,931   

Other Operating Income 234,460        135,447        149,317        166,159        184,902        205,759        

Dis tribution Expenses (547,428)      (600,766)      (662,285)      (736,991)       (820,123)       (912,633)       

Adminis trative Expenses (1,373,995)   (1,405,515)   (1,437,758)   (1,470,741)    (1,504,480)    (1,538,994)    

Other Operating Expenses -               -               -               -                -                -                

Results from Operating Activities 9,346,030     6,005,334     9,099,967     10,255,640   11,544,636   12,982,063   

Finance Income 360,934        163,380        400,759        571,286        777,616        995,731        

Finance Cost (1,643,281)   (632,619)      (684,378)      (716,086)       (759,507)       (807,826)       

Net Finance Income (1,282,347)   (469,238)      (283,619)      (144,799)       18,110          187,906        

Profit Before Income Tax Expense 8,063,683     5,536,095     8,816,348     10,110,840   11,562,746   13,169,969   

Taxation (3,088,682)   (2,214,438)   (3,526,539)   (4,044,336)    (4,625,098)    (5,267,987)    

Profit for the Year 4,975,001     3,321,657     5,289,809     6,066,504     6,937,647     7,901,981     

BALANCE SHEET FY17 FY18E FY19E FY20E FY21E FY22E

Non Current Assets

Property, Plant and Equipment 6,214,121     6,362,979   6,555,799   6,801,295   7,103,587   7,467,366   

Intangible Assets 7,211            6,183          5,972          6,211          6,704          7,362          

Investments  in Subs idiaries -               -              -              -              -              -              

Investment in Equity Accounted Investees -               -              -              -              -              -              

Other Non Current Financia l  Investments 4,176,692     4,176,692   4,176,692   4,176,692   4,176,692   4,176,692   

Deferred Tax Asset 48,893          48,893        48,893        48,893        48,893        48,893        

10,446,917   10,594,747 10,787,356 11,033,091 11,335,876 11,700,313 

Current Assets

Inventories 4,488,626     5,830,176   5,762,304   6,412,292   7,135,599   7,940,494   

Trade and Other Receivables 6,943,758     7,360,383   8,114,087   9,029,356   10,047,867 11,181,266 

Amounts  Due From Related Companies 667,264        707,300      779,727      867,681      965,555      1,074,470   

Other Current Financia l  Investments 46,432          46,432        46,432        46,432        46,432        46,432        

Cash and Cash Equiva lents 259,481        4,108,195   8,432,841   13,468,341 17,603,062 23,162,339 

12,405,561   18,052,486 23,135,392 29,824,101 35,798,515 43,405,001 

Total Assets 22,852,478   28,647,233 33,922,748 40,857,193 47,134,391 55,105,314 

Share Capita l  And Reserves

Stated Capita l 20,300,000   4,000,000   4,000,000   4,000,000   4,000,000   4,000,000   

Reserves 11,725,604   1,725,604   1,725,604   1,725,604   1,725,604   1,725,604   

Retained Earnings/(Losses) (29,790,745) (169,088)     3,533,779   7,780,332   11,942,920 16,684,109 

Total  Equity 2,234,859     5,556,516   9,259,383   13,505,936 17,668,524 22,409,713 

Non Current Liabi l i ties

Interest Bearing Loans  and Borrowings  -               -              -              -              -              -              

Deferred Tax Liabi l i ties  1,263,734     1,263,734   1,263,734   1,263,734   1,263,734   1,263,734   

Employee Benefi ts 122,230        124,842      127,549      130,349      133,236      136,209      

1,385,964     1,388,576   1,391,283   1,394,083   1,396,970   1,399,943   

Current Liabi l i ties

Trade and Other Payables  8,067,670     10,478,915 10,356,926 11,525,188 12,825,229 14,271,915 

Amount due to Related Companies 2,949,577     2,272,647   2,505,366   2,787,971   3,102,454   3,452,411   

Income Tax Payable 875,226        1,107,219   1,763,270   2,022,168   2,312,549   2,633,994   

Interest Bearing Loans  and Borrowings  6,821,594     7,230,890   7,971,333   8,870,499   8,992,565   10,006,926 

Bank Overdrafts 517,588        612,470      675,187      751,348      836,100      930,412      

19,231,655   21,702,141 23,272,082 25,957,174 28,068,897 31,295,658 

Total Liabilities 20,617,619   23,090,717 24,663,365 27,351,257 29,465,867 32,695,601 

Total Equity and Liabilities 22,852,478   28,647,233 33,922,748 40,857,193 47,134,391 55,105,314 
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DISCLAIMER  
 
This document (the “Document”) has been prepared by CT CLSA Capital (Pvt) Limited (CTCLSA) for the 
exclusive use of Distilleries Company of Sri Lanka PLC (DIST/the Recipient). By receiving this Document from 
CTCLSA, the Recipient shall be deemed to have accepted all the below mentioned provisions. This 
Document is confidential and its content may not be copied, reproduced, redistributed, quoted, referred 
to or otherwise disclosed, in whole or in part, directly or indirectly, to any third party, except with the prior 
written consent of CTCLSA, other than for documents issued by DIST in connection with the Private 
Placement of DIST shares to MELS. The information, opinions and estimates in this Document are not 
directed at, or intended for distribution to or use by, any person or entity in any jurisdiction where doing 
so would be contrary to law or regulation or which would subject CTCLSA to any additional registration or 
licensing requirement within such jurisdiction. 
   
The information contained in the Document is being delivered for informational purposes only. Although 
the information contained in the Document, or on which the Document is based, has been obtained from 
sources which CTCLSA believes to be reliable, it has not been independently verified. CTCLSA does not make 
any representation or warranty, express or implied, as to the accuracy or completeness of such information. 
As a result, the Recipient agrees that no liability of any form is, or will be, accepted by CTCLSA, its affiliates, 
its shareholders or any of their directors or employees to any person or entity for any direct or 
consequential loss, damage, cost, charge, expense or other liability whatsoever arising out of, or in 
connection with the use of, or reliance upon, the information contained in the Document.  
 
Nothing contained in the Document is a promise or a representation of the future or should be relied upon 
as being so. In particular, no representation or warranty is given by CTCLSA as to the achievement or 
reasonableness of any future projections, estimates, management targets or prospects, if any.  The 
Recipient should make its own judgment and assessment of the information contained in the Document. 
The valuations are based on current assumptions and may require adjustments after 31st December 2017 
or if material changes take place in the company’s operating environment. 
In providing this Document, CTCLSA do not undertake to provide the Recipient with access to any additional 
information or to update the information contained in the Document or to correct any inaccuracies therein 
which may become apparent. 
 
The following sources were used in compiling this report:-  

• Public information provided by the Central Bank of Sri Lanka  

• Annual Reports and Interim Financial Statements of the Companies Listed on the CSE 

• Annual Reports of Department of Excise - Sri Lanka 

• Corporate Websites of Local Peers 

• Audited Financials and Management Accounts of DIST 

• Information provided by DIST and discussions held with the management 

 
The Document does not constitute an offer or invitation to make, and is not intended to provide the basis 
for, any agreement or be a substitute for the Recipient’s own analysis. Furthermore, the Recipient agrees 
that although this Document might contain legal, tax, or accounting references as a means of clarifying its 
contents, it does not constitute legal, tax, investment or accounting advice.  
 
The valuations presented are valid until 31st December 2017, subject to material changes to the operations 
of DIST. 
 
CTCLSA is neither related parties nor parties acting in concert with DIST (including but not limited to any of 
its promoters, immediate parent, ultimate parent, entities in the Group etc.) and does not have any conflict 
of interests. 
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