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Building beyond tomorrow
“Over the past 32 years we, at Tokyo Cement have helped build this nation through 
enthusiastic economic and social participation, during both the best of times and - more 
importantly - the worst of times. As Sri Lanka’s unwavering partner in development, we 
will continue to walk alongside our fellow citizens on this long and windy road towards 
building a bigger and brighter tomorrow.

Always anticipating, ever-evolving; we have the foresight and the experience to adapt 
to the changing needs of our local industry. We are constantly expanding our capacities, 
innovating new technologies, enhancing our resource bases and rebranding our 
growing product line, to position ourselves to propel further growth. Concurrently, we 
perpetually re-evaluate our sustainable business methodologies in order to wield the 
greatest positive impact in everything that we do. Such that, as we grow – as do the 
environmental and societal benefits, that we bestow.

Tokyo Cement is helping to build a future for this nation that looks beyond tomorrow; 
built on foundations of quality, stability and sustainability.“
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Vision
To be the leading partner in nation - building; setting standards that exceed expectations

Mission
Reinforcing  market leadership by empowering our people, driving innovation, pursuing 
sustainable development, assuring consistent quality, and committing to impeccable 
service; thereby building shareholder value and cementing consumer trust.

VISION
 AND MISSION



ANNUAL REPORT 2013/14   | 3

CONTENTS
Performance Highlights  4

Corporate Profile  7 

Products  8

Chairman’s statement  13

Message of the Japanese Joint Venture Partner  17 

Managing Director’s Message  19

Board of Directors  24 

Management Discussion and Analysis  30 

Corporate Governance  46 

Risk Management  51 

Sustainability Report  56 

Directors Responsibilities  64 

Audit Committee Report  66 

Report of the Remuneration Committee  68

Nomination Committee Report  69 

Independent Auditor’s Report  70 

Statement of Comprehensive Income  71 

The Statement of Financial Position  72 

Statement of Changes in Equity  74 

Statement of Cash Flow  75 

Significant Accounting Policies  77 

Notes to the Financial Statements  97 

Shareholder & Investor Information  123 

Five Year Summary  126  

Notice of Meeting  131

Corporate Information Inner back cover



|   TOKYO CEMENT COMPANY (LANKA) PLC 4www.tokyocement.lk

PERFORMANCE
 HIGHLIGHTS
 Group Company

 2014 2013 2014 2013 

 Rs. Mn Rs. Mn Rs. Mn Rs. Mn

PERFORMANCE    
Revenue 28,908   27,296   10,239   9,399  
Less: Cost of sales  (21,691)  (22,007)  (7,704)  (7,402)

    
INFORMATION TO SHAREHOLDERS Rs. Rs. Rs. Rs.

    
KEY FINANCIAL INDICATORS    

Group

Company

28.9 Bn
2012/13 - 27.3 Bn

2012/13 - 9.4 Bn
10.2 Bn

Revenue
Group

Company

7.2 Bn
2012/13 - 5.3 Bn

2012/13 - 2 Bn
2.5 Bn

Group

2.6 Bn
2012/13 - 1.2 Bn

Company

2012/13 - 0.6 Bn
1.1 Bn
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COMPANY
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CORPORATE
 PROFILE

Tokyo Cement - Building beyond tomorrow   
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CEMENT

OPC OPC PPC SUPERSEAL

WATER
PRO0FER

PRODUCTS
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CELLULAR 
LIGHTWEIGHT 

CONCRETE
CONCRETE ENERGY

SUPERFLOW SUPERBOND SUPERCAST SUPERSET RMC AND BAG TOKYO POWER

FLOORING
COMPOUND

TILE
ADHESIVES

WALL
PLASTERS

BRICK & BLOCK 
MORTAR

SCREED 
MORTAR

SUPERLIGHT
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REPORT
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CHAIRMAN’S
MESSAGE
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CHAIRMAN’S
 MESSAGE

Sri Lankan Economy

Global Economy
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Performance  Overview

Short To Medium Term Plans

 

Staff and Directorate 

Edgar Gunatunga
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MESSAGE OF THE 
JAPANESE JOINT 

VENTURE PARTNER

Yoshichika Nishio
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MANAGING  
DIRECTOR’S

MESSAGE
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MANAGING  
 DIRECTOR’S MESSAGE

Raising the alarm 
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Responding to industry changes 

Labour shortage
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Appreciations 

S R Gnanam

MANAGING DIRECTOR’S MESSAGE
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BOARD OF
DIRECTORS
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From left to right:

Mr. Edgar Gunatunga 

Mr. S. R. Gnanam

Mr. T. Naruse (Deceased)  

Mr. A. S. G. Gnanam

Mr. E. J. Gnanam  

Mr. R. Seevaratnam

Dr. Harsha Cabral

Mr. S. V. Wanigasekera

Dr. indrajit Coomaraswamy

Mr. W. C. Fernando

Mr. H. Tsukigawa

BOARD OF
DIRECTORS
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Mr. E. Gunatunga 

Chairman

Mr. S. R. Gnanam
Managing Director

Mr. T. Naruse (Deceased)  
Nominee Director of Nippon Coke & Engineering 
Company Limited, Japan

Mr. A. S. G. Gnanam 
Director

Mr. E. J. Gnanam  
Director

Mr. R. Seevaratnam 
Independent Director

BOARD OF DIRECTORS
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Dr. Harsha Cabral  
Independent Director

 

Mr. S. V. Wanigasekera  
Director

Dr. indrajit Coomaraswamy  
Independent Director

Mr. Hiroki Tsukigawa 
Director

Mr. W. C. Fernando  
Group General Manager/Subsidiary Director
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Management  
 Discussion and Analysis 

Group structure 

Global cement industry

 

About the company 

Principle Activities
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Sri Lankan economy Cement market in Sri Lanka 

Regulatory structure of the cement industry

Operational Review of the Company

Expansion of distribution network

Market development activities  
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Research & Development (R&D)

New product development 

MANAGEMENT DISCUSSION AND ANALYSIS 

Tokyo Superlight Cement 
block:  The latest from Tokyo 
Cement laboratories, the 
Tokyo Superlight will be the 
next paradigm shift in the local 
construction industry.
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Tokyo Cement Do It Yourself (DIY) range

Tokyo Cement Social Marketing
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New branding strategy

MANAGEMENT DISCUSSION AND ANALYSIS 

Sri Lankan bowling legend 
Muttiah Muralitharan to build 
60 cricket pitches, out of which 
30 were constructed by the 
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Information Technology 

Tokyo Cement Employment policy

Tokyo Cement Customer Policy

Tokyo Cement Supplier Policy

Financial Review of the Company

Sri Lanka Accounting Standards (SLFRSs/
LKASs)

 

 



|   TOKYO CEMENT COMPANY (LANKA) PLC 34 |   TOKYOKYO CEMENMENT CT COMPMPANYANY (L(LANKANKA)A) PLCPLC 34www.tokyocement.lk

Donations

Taxation

Dividends 

Earning per share

Stated capital

 

 

Reserves
 

Debt  

 

 

Property, plant and equipment

 

Current assets

 

 

MANAGEMENT DISCUSSION AND ANALYSIS 
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Statutory payments

Post-balance sheet events

Outstanding litigation

Contingencies and commitments 

Going concern 

Shareholders information

Substantial shareholdings

Equitable treatment to shareholders

Board of Directors and Board sub 
committees
Board of Directors

Board committees 

statements
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Recommendation for re-election

Directors’ remuneration

Directors’ Interests 

Director’s meetings

Directors and CEO Shareholding
 Voting Ordinary Shares Non Voting Ordinary Shares
 No of No of No of No of
 Shares Held Shares Held Shares Held Shares Held
 As at 31/3/14 As at 31/3/13 As at 31/3/14 As at 31/3/13

MANAGEMENT DISCUSSION AND ANALYSIS 
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Interest register 

Related party transactions 

Risk management 

Auditors 

 

Annual General Meeting

Edgar Gunatunga S R Gnanam

Seccom (Private) Limited 
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ENERGY
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IMPACT OF CLEAN ENERGY

82,746 
 

317,064,218 Kms 

17,420 

82,746 

32,400  

40,314,725KGs  

 KWH

69,153  
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OUR POWER PLANT IN MAHIYANGANA 



ANNUAL REPORT 2013/14   | 41

20,000

285,000,000  

30,000



www.tokyocement.lkwww.tokyocement.lk TOKYO CEMENT COMPANY (LANKA) PLC 42

READY MIXED CONCRETE

Ampara

Anuradhapura

Badulla

Batticaloa

Colombo

Galle

Gampaha

Hambantota

Jaffna

Kalutara

Kandy

Kegalle

Kilinochchi

Kurunegala

Mannar

Matale

Matara

Moneragala

Mullaitivu

Nuwara 
Eliya

PolonnaruwaPuttalam

Ratnapura

Trincomalee

Vavuniya
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The largest manufacturing capacity at 426m³/hr 

Fleet of 80 concrete mixers & 10 pump cars

Competitors have an additional cost of buying cement to make 
concrete, we use our own

Strategically-growing network covering key regions in the country 
which are seeing large scale development projects

ly-growing network covering key regions in the country 
seeing large scale development projects
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GROUP STRUCTURE

OWNS 600K MT PER 
ANNUM CEMENT  
FACTORY IN 
TRINCOMALEE 

OWNS 900k MT PER 
ANNUM CEMENT 
FACTORY IN 
TRINCOMALEE (TAX 
FREE TILL 2018)

OWNS 300k MT PER 
ANNUM CEMENT 
FACTORY IN 
TRINCOMALEE

TOKYO SUPER 
CEMENT  

COMPANY LANKA 
(PVT) LTD

TOKYO CEMENT 
COMPANY   

(LANKA) PLC

FUJI CEMENT  
COMPANY  

(LANKA) LTD
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OWNS 600k MT PER 
ANNUM BAGGING 
PLANT IN COLOMBO 
PORT 

OWNS 5 MW 
DENDRO PLANT IN 
MAHIYANGANA

NEW USD 50 
MILLION EXPANSION 
PROJECT

TOKYO CEMENT 
COLOMBO 

TERMINAL (PVT) LTD

TOKYO CEMENT 
POWER (LANKA) LTD

TOKYO EASTERN
CEMENT 

COMPANY   
LTD



|   TOKYO CEMENT COMPANY (LANKA) PLC 46www.tokyocement.lk

CORPORATE 
 GOVERNANCE

Board of Directors

Corporate Governance Process

Audit Committee

 

Audit Committee Members

Remuneration Committee

Remuneration Policy
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Remuneration Committee Members

Nomination Committee

Nomination Committee Members

Internal Controls and Monitoring

Going Concern

Transparency
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Investor Relations

Shareholder Value and Returns

External governance

1980

CORPORATE  GOVERNANCE
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Rule No: Rule Compliance status

01

02

03

04

06

07

08

09

10

11  

12
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Rule No: Rule Compliance status

13

14

16

17

18

19

20

21

22

CORPORATE  GOVERNANCE
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RISK
 MANAGEMENT
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Risk Potential Effect Impact Probability Mitigating Actions

Financial 
Risks

Market & 
Strategic 
Risks

RISK MANAGEMENT
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Risk Potential Effect Impact Probability Mitigating Actions

Operational 
Risks
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REPORT
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SUSTAINABILITY 
 REPORT

L ooking to the future

 

Giving back to the environment 
Tokyo Cement Power: Clean and Constant 

Energy

 

Empowering farming communities 
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Supporting the Popham Arboretum 

We have already planted 1.5 
million trees and have also 
consulted farming families about 
the cultivation of  Gliricidia.
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Promoting green buildings 

Mangrove Reforestation

Coral Rehabilitation

SUSTAINABILITY REPORT

reforest 

forests 

of reef balls for 
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Giving back to society 
The A Y S Gnanam Construction Academy

Changing lives, through education 

Tokyo Cement All Island Schools’ Quiz
Given the environmental 
importance of coral, in April 2013, 
Tokyo Cement started a pilot 
project in Passekudah bay to 
restore coral life, in collaboration 
with the WRTC and a number of 
other stakeholders. 
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Supporting sports 

Our people
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Looking after our partners  
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INFORMATION
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DIRECTORS 
 RESPONSIBILITIES
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Compliance Report

Tokyo Cement Company (Lanka) PLC

Seccom (Private) Limited
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AUDIT COMMITTEE 
 REPORT

Terms of Reference

Composition 

 

Meetings 

 Name  Attendance

Financial Reporting

Internal Control, Internal Audit  & Risk 
Management
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Transition to New/Revised Sri Lanka 
Accounting Standards

Independent Auditors

 

Conclusion

R. Seevaratnam
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REPORT OF THE 
 REMUNERATION COMMITTEE

 

Dr. Harsha Cabral
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NOMINATION 
 COMMITTEE REPORT

Dr. indrajit Coomaraswamy 
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INDEPENDENT  
 AUDITOR’S REPORT 

TO THE SHAREHOLDERS OF TOKYO 
CEMENT COMPANY (LANKA) PLC

Management’s Responsibility for the Financial 
Statements

Scope of Audit and Basis of Opinion

Opinion

Report on Other Legal and Regulatory 
Requirements
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STATEMENT OF 
 COMPREHENSIVE INCOME

 Group Company

   31st March,   31st March,   31st March,   31st March, 

For the year ended   2014  2013   2014   2013 

  Note   Rs.   Rs.   Rs.   Rs.

Continuing Operations      

 

 

Other Comprehensive Income      

 

Total Other Comprehensive Income, Net of Tax 

Total Comprehensive Income for the Year

Attributable to: 

 

Earnings Per Ordinary Share (Rupees per Share) 

Dividend Per Ordinary Share (Rupees per Share)     
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STATEMENT OF 
 FINANCIAL POSITION

 Group Company

31st March,   31st March,  31st March,   31st March, 

   2014   2013   2014   2013 

  Note   Rs.   Rs.    Rs.   Rs. 

Assets

Non-Current Assets 

Total Non-Current Assets

Current Assets 

Total Current Assets

Total Assets

Equity & Liability 

Equity

 

Total Equity

 



ANNUAL REPORT 2013/14   | 73

 Group Company

31st March,   31st March,  31st March,   31st March, 

   2014   2013   2014   2013 

  Note   Rs.   Rs.    Rs.   Rs.

Non-Current Liabilities 

Total Non-Current Liabilities

Current Liabilities 

Total Current Liabilities

Total Equity & Liabilities

77 to 122 

Mr. N. Kuruwita

 Mr. Edgar Gunatunga  Mr. S. R. Gnanam    
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STATEMENT OF 
 CHANGES IN EQUITY 

 Attributable to Equity Shareholders

GROUP Capital

 Redemption Stated Retained  Non

  Reserve Fund   Capital   Earnings   Total Controlling Total Equity

     Interest 

 Rs.   Rs.   Rs.   Rs.   Rs.   Rs.

 

 

 

 

 

COMPANY    Stated   Retained

    Capital   Earnings   Total

    Rs.   Rs.   Rs.
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STATEMENT OF 
 CASH FLOW

 Group Company
   31st March,   31st March,   31st March,   31st March,
  2014   2013   2014   2013
 Note   Rs.   Rs.   Rs.   Rs.

Cash Flow from Operating Activities 

Cash Generated From Operation

Net Cash Flow from / (Used in) Operating Activities
Cash Flow from/(Used in) Investing Activities 

Net Cash from / (Used in) Investing Activities

Net Cash from / (Used in) Financing Activities
Net Increase / (Decrease) in Cash and Cash Equivalents
Cash and Cash Equivalents at the Beginning
Cash and Cash Equivalents at the End C (69,616

77 to 122
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NOTES TO THE 
 CASH FLOW STATEMENT

 Group Company

 31st March,   31st March,   31st March,   31st March,

 2014   2013   2014   2013

Note Rs.   Rs.   Rs.   Rs.

A Purchase of Property, Plant and Equipment    

 

 Less: 

B   Cash and Cash Equivalents at the Beginning      

  

C   Cash and Cash Equivalents at the End      
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1. CORPORATE INFORMATION

1.1 General

1.2 Principal Activities and Nature of Operations

Name of the Company Nature of Business 

 

 

 

 

e

1.3 Parent Enterprise 

1.4     Date of Authorization for issue 

1.5 Responsibility for Financial Statements

2. SUMMARY OF SIGNIFICANT ACCOUNTING 

POLICIES

2.1 General Accounting Policies

2.1.1 Basis of Preparation

 

2.1.2 Basis of Measurement

2.1.3 Presentation and Functional Currency

SIGNIFICANT 
 ACCOUNTING POLICIES
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2.1.4 Statement of Compliance 

 

2.1.5 Going Concern 

2.1.6 Comparative Information 

2.1.7 Discontinuing Operations 

2.1.8 Foreign Currency Transaction

2.1.9 Materiality and Aggregation

SIGNIFICANT ACCOUNTING POLICIES
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and Assumptions 

b) Estimates and Assumptions  

2.2 Basis of Consolidation

a) Subsidiaries

Name of the Subsidiary 

Control
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b)  Non-Controlling Interest

c) Transactions Eliminated on Consolidation

d) Reporting Date

e)

2.3 ASSETS & BASES OF THEIR VALUATION  

2.3.1 Property, Plant & Equipment 

a)

Category Years

Generator House                                            20
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Category Years

b) Useful Lives of Property, Plant and Equipment

c) Restoration Costs         

d) De-recognizing 

2.3.3 Intangible Assets

 An intangible asset is recognised if it is probable 

entity and the cost of the assets can be measured 

measured a cost, less accumulated amortisation 

and accumulated impairment losses.

a) Goodwill

b) Computer Software – Accounting and Related 

Software 
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assets

2.3.4 Leases 

a) Finance Leases   

b) Operating Leases

c) Leasehold Property
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2.3.5. Exploration and Evaluation of Mineral 

Resources

a) Measurement of exploration and evaluation 

assets

b) Measurement after Recognition

assets

d) Impairment exploration and evaluation assets 

2.3.6 Impairment of Non Financial Assets
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2.3.7 Non-Current Assets (or Disposal Group) Held 

for Sale

2.3.8  Financial Instruments - Initial Recognition and 

Subsequent Measurement

2.3.8.1 Financial Assets

 Initial Recognition and Measurement

 Subsequent Measurement

Loss 

b)  Loans and Receivables
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c)  Held-to-Maturity Investments

d)  Available-for-Sale Financial Investments
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 De-recognition

i) 

ii) 

2.3.8.2 Impairment of Financial Assets

a)  Financial Assets Carried at Amortised Cost
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b)  Available-for-Sale Financial Investments

2.3.8.3 Financial Liabilities

 Initial Recognition and Measurement
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 Subsequent Measurement

or Loss

b)  Loans and Borrowings

 De-recognition

2.3.8.4 Offsetting of Financial Instruments

2.3.8.5 Fair Value of Financial Instruments

 Trade and Other Receivables
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2.3.9 SLFRS 7 Fair Value Measurement Hierarchy

 

 

 

2.3.10 Investments 

 Long Term Investment

2.3.11 Inventories   
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2.3.12 Trade and Other Receivables 

2.3.13  Cash and Cash Equivalents  

2.4 LIABILITIES & PROVISIONS

2.4.1 Liabilities 

 Trade and Other Payables 

2.4.2 Provisions, Contingent Assets and Contingent 

Liabilities  

 

2.4.2.1.1 
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2.4.2.1.2

  Provident Fund and Employees’ Trust Fund 

2.4.2.2 Taxation

2.4.2.2.1 Current Tax
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2.4.2.2.2 Deferred Taxation

 Deferred Tax for Tax Holiday Companies

2.4.3 Commitment

2.5 STATEMENT OF COMPREHENSIVE INCOME  

2.5.1 Revenue Recognition

a) Sale of Goods 
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b) Interest

c) Dividend  

d) Others  

e) Gains and Losses

2.5.2 Expenditure Recognition 

2.5.2.1 

 

2.5.2.2

2.5.2.3 Borrowing Costs 

2.6 Financial instruments - Risk Management
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2.6.2 General Objectives, Policies and Processes

2.6.2.1 Credit Risk

2.6.2.2 Liquidity Risk

Instrument Risk(s)
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2.6.2.3 Interest Rate Risk

2.6.2.4 Currency Risk 

2.6.2.5 Market Risk

2.7 GENERAL  

2.7.1 Events Occurring after the Date of the 

Financial Position 

2.7.2 Related Party Transactions

2.7.3 Earnings Per Share 

2.7.4 Segment Reporting 

2.7.5 Comparative Figures 

2.7.6 Cash Flow Statements 

2.7.7  Effect of Sri Lanka Accounting Standards 

Issued but not yet Effective
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and Measurement

b)  SLFRS 10 - Consolidated Financial Statements

d) SLFRS 12 - Disclosure of Interests in Other 

Entities

e) SLFRS 13 - Fair Value Measurement
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3. OTHER INCOME
 Group  Company
     31st March,   31st March,   31st March,   31st March,
  2014   2013   2014   2013
  Rs.   Rs.   Rs.   Rs.

101,720,326   99,378,200 
4,881,000   392,182 

4,864,407    7,404,603  

200,000,000   214,307,792 

 

4.  FINANCE EXPENSES

 698,833,468  137,721,129

     179,881 

142,892,626

4.1 (a) Borrowing Cost Capitalized During the Year

4.1(b) Rate of Capitalization

NOTES TO THE 
 FINANCIAL STATEMENTS
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 Group  Company

     31st March   31st March   31st March   31st March

  2014   2013   2014   2013

  Rs.   Rs.   Rs.   Rs.

5.   PROFIT BEFORE TAXATION      

2,627,106,304

 

409,314,961
32,080,000   26,281,222 

2,094,382
4,477,986

418,784,202   309,214,636 
10,167,889

   23,479,839 

   1,471,638 
   16,327,942 

   169,898,082 
74,313,941

,023  

 6. INCOME TAX EXPENSE 

 Group  Company

     31st March   31st March   31st March   31st March

  2014   2013   2014   2013

  Rs.   Rs.   Rs.   Rs.

NOTES TO THE FINANCIAL STATEMENTS
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 6. INCOME TAX EXPENSE (Contd.)
 Group  Company
     31st March,   31st March,   31st March,   31st March,
  2014   2013   2014   2013
  Rs.   Rs.   Rs.   Rs.

6 A  INCOME TAX
 

Less : 

Less: 

Add : 

 
 

Less /Add:  

 

6A.1 Current Tax Attributable to Comprehensive  
   Income/(Loss) and Other Comprehensive Income/(Loss)     

 
   166,11
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 Group  Company
     31st March,   31st March,   31st March,   31st March,
  2014   2013   2014   2013
  Rs.   Rs.   Rs.   Rs.

6 B  Deferred Tax Expenses 

6B.1

7.  EARNINGS PER ORDINARY SHARE

 Group  Company
     31st March   31st March,   31st March,   31st March,
  2014   2013   2014   2013
  Rs.   Rs.   Rs.   Rs.

 

Number of Ordinary Shares Used as the Denominator:   Nos.   Nos.   Nos.   Nos. 
    Resated     Restaed 

 

 

 

7.2 Diluted Earnings Per Share

 8.  DIVIDEND PER SHARE (Rupee per share)
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9. PROPERTY, PLANT AND EQUIPMENT (Contd.)

9.C Value of Land and Ownership
   Number of    Building Cost   Land Cost
Company  Location   Land Extent   Building   Rs.   Rs.

b) Tokyo Super Cement Company  

10.A  Group
Description   Balance   Expenses    Capitalized/   Balance   Balance 
   As at   Incurred   Charged  As at   As at 
   01.04.2013   During   During the 31.03.2014   31.03.2013
   the Year  Year
   Rs.   Rs.   Rs.   Rs.   Rs.  
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10.B  COMPANY
Description   Balance   Expenses    Capitalized/  Balance   Balance 
   As at   Incurred  Charged   As at   As at 
   01.04.2013   During   During the  31.03.2014   31.03.2013
  the year   Year
   Rs.   Rs.   Rs.  Rs.   Rs. 

11.  INTANGIBLE ASSETS
Item    
  Note 31.03.2014 31.03.2013
   Rs. Rs.

11.1 Goodwill
11.1a Movement of Goodwill       

   31.03.2014 31.03.2013
   Rs. Rs.

11.1b 
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 Key Assumptions Used in Value in Use (VIU) Calculations

Discount Rate

Exchange Rate

11.2 Accounting and Related Software

Item 01.04.2013 31.03.2014 01.04.2013 For the Year 31.03.2014 31.03.2014 31.03.2013
  Rs.   Rs.   Rs.   Rs  Rs. Rs. Rs

 

 

12.  INVESTMENTS
 Group  Company
   31st March,   31st March, 31st March, 31st March,
   2014 2013 2014  2013
   Rs.   Rs.  Rs.   Rs.

12.1 Investments In Subsidiaries - Unquoted - At Cost;       
Fuji Cement Company (Lanka) Ltd.

Tokyo Cement Colombo Terminal (Pvt.)  Ltd.

Tokyo Super Cement Company Lanka (Pvt) Ltd.

Tokyo Cement Power (Lanka) Ltd
300,000,010

Tokyo Eastern Cement Company Ltd.

 13. OPERATING LEASE PREPAYMENT
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14.   INVENTORIES

 Group  Company

   31st March,   31st March,   31st March,   31st March, 

  2014   2013  2014   2013

   Rs.   Rs.   Rs.   Rs. 

15.  TRADE & OTHER RECEIVABLES

 Group  Company

   31st March,   31st March,   31st March,   31st March,

  2014   2013   2014   2013

 Note  Rs.   Rs.   Rs.   Rs.

15.1 Trade Debtors-Related Parties

 Group  Company

   31st March,   31st March,   31st March,   31st March,

 Nature of the 2014   2013   2014   2013

Name of the Related Party Relationship   Rs.   Rs.   Rs.   Rs.
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15.2 The Age Analysis of  Trade Receivables as Follows 

Year Ended 31st March, 2014  Less than  60 to 90 90 to   More than   Total 

 60 Days Days 180 Days 180 Days

 Rs. Rs. Rs.  Rs.  Rs.

Group 

Company 

15.3 Mitigation of Credit Risk Exposure

16.  AMOUNT DUE FROM RELATED PARTIES

 Group  Company

   31st March,   31st March,   31st March,   31st March, 

  2014   2013   2014   2013

   Rs.   Rs.    Rs.   Rs.

17.  FINANCIAL INVESTMENTS - AVAILABLE FOR SALE

 Group  Company

   31st March,   31st March,  31st March,   31st March, 

  2014   2013   2014   2013

   Rs.   Rs.   Rs.   Rs. 
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18.  STATED CAPITAL
 Group
   At the   Issued      At the   At the  
    Beginning of     During       End of   End 
Description   the Year    the Year      the Year   of the Year  
    01.04.2013   (Net)    31.03.2014    31.03.2013 
   Rs.  Rs.   Rs.   Rs.  

 Company
   At the   Issued      At the   At the  
   Beginning of     During       End of   End 
Description   the Year    the Year      the Year   of the Year  
    01.04.2013   (Net)    31.03.2014    31.03.2013 
   Rs.  Rs.   Rs.   Rs.  

18.1   Movement in Number of Ordinary Shares
 Group
   At the   Issued      At the   At the  
   Beginning of     During       End of   End 
Description   the Year    the Year      the Year   of the Year  
    01.04.2013       31.03.2014    31.03.2013 
   Rs.  Rs.   Rs.   Rs.

 Company
   At the   Issued      At the   At the  
   Beginning of     During       End of   End 
Description   the Year    the Year      the Year   of the Year  
    01.04.2013       31.03.2014    31.03.2013 
   Rs.  Rs.   Rs.   Rs.
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19.   RESERVES

 Group  Company

Description   31st March,    31st March,   31st March,   31st March,

   2014   2013 2014   2013

  Note  Rs.   Rs.    Rs.   Rs. 

19.1

 

20.1  Long Term Interest Bearing Borrowings

 Group  Company 

   31st March,  31st March, 31st March,  31st March,

   2014  2013  2014  2013

 Note  Rs.  Rs.  Rs.  Rs. 

 

20.2  Short Term Interest 

   Bearing Borrowings 

Note:
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20.2.1 Import Demand Loan

 Group  Company 

   31st March,  31st March,  31st March,  31st March,

   2014  2013  2014  2013

   Rs.  Rs.  Rs.  Rs. 

20.2.2 

21. DEFERRED TAX 

 Group  Company

   31st March,   31st March,    31st March,   31st March, 

  2014   2013   2014   2013

 Note  Rs.   Rs.    Rs.   Rs.

   

 Group  Company

   31st March,   31st March,   31st March,   31st March, 

  2014   2013   2014   2013

   Rs.   Rs.   Rs.   Rs. 

21.1  
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21.2

 

21.3 Deferred Tax for Tax Holiday Companies 

22. RETIREMENT BENEFITS OBLIGATION 

  Group  Company 

   31st March,  31st March, 31st March,  31st March,

   2014  2013  2014  2013

   Rs.  Rs.  Rs.  Rs.

 

    2013/2014 2012/2013
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23.  TRADE & OTHER PAYABLES

 Group  Company

   31st March,   31st March,   31st March,   31st March, 

  2014   2013   2014   2013

   Rs.   Rs.   Rs.   Rs. 

23.1 Payable to Related Parties 

 Group  Company

   31st March,   31st March,   31st March,   31st March,

 Nature of the 2014   2013   2014   2013

Name of the Related Party Relationship   Rs.   Rs.   Rs.   Rs.

24.  AMOUNT DUE TO RELATED PARTIES

 Group  Company

   31st March,   31st March,   31st March,   31st March,

  2014   2013   2014   2013

   Rs.   Rs.   Rs.   Rs. 

25. CAPITAL MANAGEMENT 

26. CAPITAL AND OTHER COMMITMENTS 

26.1 Capital Commitments 

a)
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b)

c)

26.2 Other Commitments 
a) 

b)

26.3 Subsidiary Companies 
a) Subsidiary Company - Tokyo Cement Power (Lanka) Ltd 

b) Subsidiary Company - Tokyo Eastern Cement Company Ltd 

c) Subsidiary Company - Tokyo Cement Colombo Terminal (Pvt) Ltd

27. CONTINGENT LIABILITIES AND CONTINGENT ASSETS 

27.1 Tokyo Cement Company (Lanka) PLC 
a)

27.2 Contingent Assets 
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28.  ASSETS PLEDGED

Name of the 
Company 
 
 

 Nature of Liabilities 
The Name of
Bank

 Loan/Facility 
Granted

Rs.

 Balance 
Outstanding 

as at
31.03.2014

Rs. 

 Balance 
Outstanding

as at
31.03.2013

Rs.

 Repayment  Security Pledged 

Tokyo Cement 
Colombo 
Terminal (Pvt) 
Ltd

 623,000,000 
  

441,280,000 

 109,000,000 

 284,878,090  488,892,319 

 

 40,000,000 
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Name of the 
Company 
 
 

 Nature of Liabilities 
The Name of
Bank

 Loan/Facility 
Granted

Rs.

 Balance 
Outstanding 

as at
31.03.2014

Rs. 

 Balance 
Outstanding

as at
31.03.2013

Rs.

 Repayment  Security Pledged 

Tokyo Cement 
Company 
(Lanka) PLC
 
 
 
 
 
 
 

800,000,000 
 

800,000,000 

40,000,000  11,874,991 24,374,996 

     

 120,706,643  

28.  ASSETS PLEDGED (Contd.)
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28.   ASSETS PLEDGED (Contd..) 

Name of the 
Company 
 
 

 Nature of Liabilities 
The Name of
Bank

 Loan/Facility 
Granted

Rs.

 Balance 
Outstanding 

as at
31.03.2014

Rs. 

 Balance 
Outstanding

as at
31.03.2013

Rs.

 Repayment  Security Pledged 

Tokyo Super 
Cement 
Company 
Lanka (Pvt) 
Ltd.

23,333,318 

PLC

 681,447,160 

100,000,000  176,370,000 

Fuji Cement 

Company 

(Lanka) Ltd
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Name of the 
Company 
 
 

 Nature of Liabilities 
The Name of
Bank

 Loan/Facility 
Granted

Rs.

 Balance 
Outstanding 

as at
31.03.2014

Rs. 

 Balance 
Outstanding

as at
31.03.2013

Rs.

 Repayment  Security Pledged 

 288,133,896 339,972,806 

Tokyo 

Cement 

Power 

(Lanka)Ltd

488,000,000 
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29. RELATED PARTY TRANSACTIONS

29.1  The Directors of the Company are also Directors of the following Companies:

Fuji Cement 

Co (Lanka) 

Ltd

Tokyo Super 

Cement Co 

Lanka (Pvt) 

Ltd

Tokyo 

Cement 

Colombo 

Terminal 

(Pvt) Ltd

St. Anthony’s 

Consolidated 

(Pvt) Ltd

St. 

Anthony’s 

Hardware 

(Pvt) Ltd

South Asian 

Investments 

(Pvt) Ltd

Rhino 

Products 

Ltd

Providence 

Network & 

Solutions 

(Pvt) Ltd 

Tokyo 

Eastern 

Cement 

Company 

Ltd

Tokyo 

Cement

Power 

(Lanka)  

Ltd

 

29.1.1

29.1.2

Name of the 
Company 
 
 

 Nature of Liabilities 
The Name of
Bank

 Loan/Facility 
Granted

Rs.

 Balance 
Outstanding 

as at
31.03.2014

Rs. 

 Balance 
Outstanding

as at
31.03.2013

Rs.

 Repayment  Security Pledged 

 

PLC

28.   ASSETS PLEDGED (Contd..) 
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29. RELATED PARTY TRANSACTIONS (Contd..)   

29.2 
related entities at  Commercial  rates.

Group Company

Nature of the 2014 2013 2014 2013

Relationship (Rs.) (Rs.) (Rs.) (Rs.)

Subsidiary Companies

(a) Tokyo Cement Colombo Terminal (Pvt) Ltd Subsidiary

i. Handling & Bagging Income Company  -    -   

ii.  - - 

iii.  -    -    -   

(b) Tokyo Super Cement Company Lanka (Pvt) Ltd Subsidiary

i. Fund Transfers from /(to) Company  -   

ii.

iii.  -    -    -   

(c) Fuji Cement Company (Lanka) Ltd Subsidiary
i.

Company
 -    -    -    -   

ii. Cement Sales  including Transport Charges

iii.

Fund Transfers from/(to)

Corporate Guarantee for Term loan  -    -  -   

Corporate Guarantee for Import loan  -    -   

(d) Tokyo Cement Power (Lanka ) Ltd Subsidiary

i. Company  -   

ii. Fund Transfers from  -   

iii. Sale of Cement  -    -    -   

(e) Tokyo Eastern Cement Company (Lanka) Ltd Subsidiary

i. Company  -    -   
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Group Company

Nature of the 2014 2013 2014 2013

Relationship (Rs.) (Rs.) (Rs.) (Rs.)

Other Related Companies

(a) St. Anthony’s Consolidated (Pvt) Ltd

of common 
directors (29.1)

i. Sales Commission

iii

(b) St. Anthony’s Hardware (Pvt) Ltd

of common 
directors (29.1)

i. 
ii  -    -   

(c)
South Asian Investment (Pvt) Ltd

of common 
directors (29.1)

i. 

 -    -   

(e)

of common 
directors (29.1)

i. Sale of Cement  -   

29.3 Collaterals or corporate guarantees given to related parties 

29.4 Terms and Conditions of Transactions with Related Parties 

29.5 Transactions with Key Management Personnel of the Company or its Parent 

29.5.1

29. RELATED PARTY TRANSACTIONS (Contd..)

29.2 (Contd..)
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a)  Compensation of Key Management Personnel 

   2013/2014 2012/2013

   Rs. Rs.

29.5.2

29.5.2 Purchase/Disposal of the Company's  Shares  

Transaction Name of the Class of No of Nature Date of Consideration

 Director/KMP Shares Shares of Transaction Acquisition Paid per share

    PLC

30. SUBSIDIARY COMPANIES 

 Company                                                                                   Holding



|   TOKYO CEMENT COMPANY (LANKA) PLC 122

31. EVENTS OCCURRING AFTER THE REPORTING DATE  

 

32. COMPARATIVE INFORMATION  
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SHAREHOLDER & 
 INVESTOR INFORMATION

DISTRIBUTION OF VOTING ORDINARY SHARES AS AT 31st March 2014
Category   No of Share % Holding
   Holders Holdings 
   Nos Shares 

DISTRIBUTION OF NON-VOTING ORDINARY SHARES AS AT 31st March 2014
Category   No of Share % Holding
   Holders Holdings 
   Nos Shares 

Market Price per share (Rs.)
 Voting Odinary Shares  Non Voting Odinary Shares
 31st March 2014 31st March 2013 31st March 2014 31st March 2013
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Voting /Non Voting Ordinary Shares

Percentage of Public  Shareholding

 31st March 14 31st March 13 31st March 14 31st March 13 

 Voting Voting Non Voting Non Voting

Directors and CEO Shareholding

 Voting Ordinary Shares Non Voting Ordinary Shares

 No of No of No of No of

 Shares Held Shares Held Shares Held Shares Held

 As at 31/3/14 As at 31/3/13 As at 31/3/14 As at 31/3/13

SHAREHOLDER & INVESTOR INFORMATION
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Twenty Largest Shareholders as at 31st March 2014

Voting 31st March 14 % 31st March 13 %

TOTAL

Twenty Largest Shareholders as at 31st March 2014

NON Voting 31st March 14 % 31st March 13 %

TOTAL
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FIVE YEAR 
 SUMMARY - GROUP

2013/2014 2012/2013 2011/2012 2010/2011 2009/2010

OPERATING RESULTS      

BALANCE SHEET     

Current Assets     

Equity & Liabilities     
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2013/2014 2012/2013 2011/2012 2010/2011 2009/2010

Non Current Liabilities     

Current Liabilities     

INVESTOR INFORMATION     
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FIVE YEAR SUMMARY
 GRAPHICAL REVIEW
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NOTE
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NOTICE OF 
 MEETING

Agenda

Normal Business

6 Special Business

TOKYO CEMENT COMPANY (LANKA) PLC 

Notes
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TEXT OF RESOLUTIONS TO BE PASSED AT THE 

ANNUAL GENERAL MEETING

ORDINARY BUSINESS

Resolution 1

Resolution 2 

Resolution 3 

Resolution 4 

Resolution 5 

Special Business

Resolution 6 

 

NOTICE OF MEETING
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FORM OF 
 PROXY

 For Against

1

2

 

3

4
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Notes:

INSTRUCTIONS AS TO COMPLETION
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Notes :

INSTRUCTIONS AS TO COMPLETION
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Email: kmaahamed@hotmail.com

HEAD OFFICE

469 - 1/1 Galle Road, Colombo 3

Phone: 2587619  Fax: 2500 897

Website: www.tokyocement.lk

SUBSIDIARY COMPANIES

Fuji Cement Company (Lanka) Limited

Tokyo Super Cement Company Lanka (Private) Limited

Tokyo Cement Power (Lanka) Limited

Tokyo Eastern Cement Company Limited (initial stages)

Tokyo Cement Colombo Terminal (Private) Limited

AUDITORS

BDO Partners, (Chartered Accountants)

Chittampalam A Gardiner Mawatha, Colombo 2

LEGAL ADVISORS

Murugesu & Neelakandan (Attorney at Law)

2, Deal Place, Colombo 3

BANKERS

Commercial Bank of Ceylon PLC

Sampath Bank PLC 

Bank of Ceylon

Citi Bank
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