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Creating Wealth and Value

About CSE
The Colombo Stock Exchange (CSE) is the nucleus of Sri 
Lanka’s capital market as the licensed operator of the stock 
market. We are regulated by the Securities and Exchange 
Commission of Sri Lanka (SEC) and was incorporated as a 
company limited by guarantee over 35 years ago.

Alongside the wider community which interact with us, 
our core stakeholder base constitutes of 30 Members and 
Trading Members, 298 issuers, 800,000 investors, over 150 
employees, and other stakeholders.

As an institution of national significance, we maintain 
an unwavering focus and commitment towards creating 
conditions that support growth. Our activities are motivated 
by Sri Lanka’s own perspective for prosperity.
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A Platform of Growth
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•	 A listing on the CSE is a hallmark of prestige - an affirmation of a company’s commitment towards 
ensuring the highest standards of corporate governance and transparency.

	
•	 Our current investor base has a 25% : 75% mix of foreign to domestic investment in the equities market in 

terms of securities held in custody.  
	
•	 More than 199 instruments have been listed, raising over Rs.768.4 Bn capital in the past 10 years.  
	
•	 The CSE has the appetite to accept both large and small equity placements due to its diversity of investors, 

equity mandate and extensive network of advisors. 
	
•	 Our Listing Rules encourage the implementation of good corporate governance practices, if they are not 

already in existence, and help to improve existing practices.
	
•	 IPO oversubscriptions in recent years indicate a strong appetite among our local and international investor 

base - indicating strong fund raising prospects for potential issuers.
	
•	 Our issuers benefit from post listing support provided through one-on-one meetings, circulars, awareness 

sessions, compliance monitoring reviews and public consultations.  
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Issuer Forums Corporate Events

IPO Ceremonies Circulars 

Awareness Sessions Public Consulta�ons

Compliance Reviews 
Investor Engagement

Opportuni�es 
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Does your company have the infrastructure, management bandwidth and most importantly, a culture that 
is necessary for life as a public company? Here are some of the questions to help you get started.

•	 Is the long-term strategy I have for my company compatible with a public listing?

•	 Is the management ready?

•	 Do you possess the operational and financial capacity to cope with life in the public eye?

•	 Do you possess an investment case that can appeal to investors?
	
•	 Are you perceived as a good corporate citizen?

•	 Are there any pending financial, legal, or governance issues?

•	 Is it the right time to list on the market?

To help guide you on whether going public is best for your company please contact:    

Purasisi Jinadasa
Head of Origination and Issuer Relations
Direct	 : +94-112356402
Email	 : purasisi@cse.lk
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with effect from 18th February 2016

Certificate of Listing
This is to certify that the Equity of

___________________
was listed on the Colombo Stock Exchange

...............................................................................................

Chief Executive Officer
Colombo Stock Exchange
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Exis�ng shareholders mone�ze their investment at the IPO/ Introductory
stage and completely exit ownership of the company. 

A minority stake in the company is made available to the public.
The company’s majority shareholders con�nue to exercise day-to-day

control over the business and act in a fiduciary capacity towards 
minority shareholders, who may or may not be

represented by outside directors.

Not looked upon favourably
by the investment community

Investors generally prefer the
con�nued presence of key

shareholders at the helm of the
company
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Requirement  Main Board 

Fully paid, freely transferable, and issued for cash only
(for offer of subscription and offer for sale)

Stated Capital 

Tests
 

If an Introduction

Independent Auditor’s Report

Minimum Public Holding Requirement

Minimum of Rs. 500 million  at the 
point of listing 

•	 Profit and Net Assets Test
•	 Revenue and Market Capitalization Test
•	 Positive Operating Cash Flow (after 

adjustment for working capital) and 
Market Capitalization Test

Refer Table 2 for further information on 
the tests

•	 Positive Net Assets Test
•	 Revenue and Market Capitalization Test

Refer Table 2 for further information on 
the tests 

Refer Table 3 

The Independent Auditor’s Report in the audited financial statements of the Entity for 
the financial year immediately preceding the date of the Initial Listing Application to 
the Exchange shall not contain an emphasis of matter on going concern.

Refer Table 4

In the event the entity is seeking a 
listing on the Exchange by way of an 
introduction, the entity should ensure 
that not more than 50% of the shares in 
the hands of the public shareholders are 
held by the 3 largest public shareholders 
of the entity at the time of listing

Minimum of Rs. 100 million at the point 
of listing

Diri Savi Board
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Op�on

1
2
3
4
5

Rs. 10.0 Bn.
Rs. 7.5 Bn.
Rs. 5.0 Bn.
Rs. 2.5 Bn.

Less than Rs. 2.5 Bn.

-
5%

7.5%
10%
20%

500
500
500
500
500

Minimum Public Holding Requirement

Float Adjusted Market
Capitaliza�on

Public Holding
Percentage

Number of Public
Shareholders

Op�on

1

2

Rs. 1 Bn.

Less than Rs. 1 Bn.

7.5%

10%

200

200

Minimum Public Holding Requirement

Float Adjusted Market
Capitaliza�on

Public Holding
Percentage

Number of Public
Shareholders

Table 03

Table 04

Table 02

Main Board DiriSavi Board 

1. Net profit after tax as per the audited financial statements of 
the Entity for the three (3) consecutive financial years immediately 
preceding the date of the Initial Listing Application to the Exchange;
OR,
Aggregate net profit after tax as per the audited financial 
statements of the Entity for the three (3) consecutive financial years 
immediately preceding the date of the Initial Listing Application to 
the Exchange; 
AND
2. Positive Net Assets as per the audited financial statements of the 
Entity for the last two (2) financial years immediately preceding the 
date of the Initial Listing Application to the Exchange.

Positive Net Assets as per the audited financial statements of the 
Entity for the financial year immediately preceding the date of the 
Initial Listing Application to the Exchange.

Profit and Net Assets Test: 

Revenue and Market Capitalization Test: 

Positive Operating Cash Flow(after adjustment for working 
capital) and Market Capitalization Test: 

Positive Net Assets Test:  

Revenue and Market Capitalization Test: 

1.	Aggregate Revenue of Rupees Three Billion (Rs.3,000,000,000) 
as per the audited financial statements of the Entity for the 
three (3) financial years immediately preceding the date of the 
Initial Listing Application to the Exchange;

AND
2. Market capitalization of Rupees Five Billion (Rs.5,000,000,000) 
at the time of listing.

1. Positive Operating Cash Flow (after adjustment for working 
capital) as per the audited financial statements of the Entity for the 
two (2) consecutive financial years immediately preceding the date 
of the Initial Listing Application to the Exchange; 

AND 
2. Market capitalization of Rupees Five Billion (Rs.5,000,000,000) 
at the time of listing.

1. Revenue of Rupees Three Hundred and Fifty Million 
(Rs.350,000,000) as per the audited financial statements of 
the Entity for the financial year immediately preceding the 
date of the Initial Listing Application to the Exchange; 

AND
2. Market capitalization of Rupees Two Billion (Rs. 2,000,000,000) 
at the time of listing. 

The applicant entity shall satisfy any one (1) of the following tests: 



Eligibility Criteria

Minimum Tenor 

Par Value

Minimum 
Subscription

Prohibition

Government Entity or Public Corporation



20

Eligibility Criteria

Minimum Tenor 

Par Value

Minimum 
Subscription

Prohibition

Company

Advantages of a Debt Listing
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Credit rating

A listing exercise involves various professional parties which have 
their own unique role in the process. 

Investment Bank 

Legal Counsel

Registrar

Broker Firm

Bank

Underwriters

External Auditor 

Independent 
Valuer

Rating Agency
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Once the management and advisors are confident that the company is 
ready to be a listed entity, the next step in the listing

process is contacting the CSE. Early contact would help avoid undue delays. 

Preparing for an IPO

Prospectus issue

Engaging the 
external 

advisory team

Developing a
long-term
strategic

business plan

Corporate  
governance 

requirements 

PR & 
Investor 

communica�on

Before going Public

Finalizing prepara�on of documents Obtaining CSE approval for a Lis�ng Applica�on

The Public Phase of Listing

Investor Educa�on
up to trading

Further steps in the run-Closing Subscrip�ons

Reorganiza�on /
restructuring   of 

the group
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Final Prospectus 
available 

Opening of the 
Subscription list 

Draft Prospectus 
available (Softcopy)

Final Prospectus to 
the CSE 

Period of 
Subscription

Refunds

CDS Upload

Declaration to CSE

Listings of Shares 

Listing Timeline – IPOs

CSE 
Approval

12 Days

14 Days

6 Months

10 Days 

10 Days 

10 Days 

8 Days

1 
Day

3 
Days
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Annual payment at the rate of Rs. 15 per transaction (on the Automated Trading System), subject to a 
minimum of Rs. 25,000 and a maximum of Rs. 750,000 per annum.

* Subject to applicable taxes
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Will I be able to realize a fair valuation for my company?

The valuation attributed to your company will reflect the current consensus among market participants of 
risk associated with it and the growth outlook. Although past performance is not necessarily considered 
an indicator of future profitability, a historical track record of consistent revenue and profits would create 
positive sentiment and set the stage for an optimistic outlook.

A company may also command a higher valuation when there is an impending change in the outlook for 
the company/ industry, heralding a significant increase in revenue and earnings. Of course, there should 
be high certainty of such an inflection point in the near future. Such companies on the cusp of significant 
growth and profitability would initially be listed on the Diri Savi Board where track record requirements 
are less stringent.





Ms. Punyamali Saparamadu
Senior Vice President – Commercial
Direct : +94 77 051 8615/ +94 112 356 402
Email : punyamali@cse.lk

Jaffna 

No. 147-2/3, 
KKS Road,
Jaffna.
Tel : 021-2221455

Negombo

72A, 2/1, Old Chilaw Road,  
Negombo. 
Tel : 0312 227 859/61
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